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Federal Summary 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
The results of our audit of King County are summarized below in accordance with U.S. Office of 
Management and Budget Circular A-133. 
 
FINANCIAL STATEMENTS 
 
An unqualified opinion was issued on the financial statements of the governmental activities, the 
business-type activities, the aggregate discretely presented component units, each major fund 
and the aggregate remaining fund information. 
 
Internal Control Over Financial Reporting: 
 

 Significant Deficiencies:  We identified deficiencies in the design or operation of 
internal control over financial reporting that we consider to be significant deficiencies. 

 
 Material Weaknesses:  We identified deficiencies that we consider to be material 

weaknesses. 
 
We noted no instances of noncompliance that were material to the financial statements of the 
County. 
 
FEDERAL AWARDS 
 
Internal Control Over Major Programs: 
 

 Significant Deficiencies:  We identified deficiencies in the design or operation of 
internal control over major federal programs that we consider to be significant 
deficiencies. 

 
 Material Weaknesses:  We identified no deficiencies that we consider to be material 

weaknesses. 
 
We issued an unqualified opinion on the County’s compliance with requirements applicable to 
its major federal programs, with the exception of the Public Health Emergency Preparedness 
Grant in which we issued a qualified opinion on compliance with applicable requirements. 
 
We reported findings that are required to be disclosed under section 510(a) of OMB 
Circular A-133. 
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Identification of Major Programs: 
 
The following were major programs during the period under audit:  
 

CFDA No. Program Title 
  

10.557 Special Supplemental Nutrition Program for Women, Infants and 
Children 

11.555 Public Safety Interoperable Communication Grant Program 

14.218 Community Development Block Grants Entitlement Cluster 

14.253 ARRA – Community Development Block Grants Cluster Entitlement 
Grants (Recovery Act) 

17.258 WIA Cluster – WIA Adult Program 

17.259 WIA Cluster – WIA Youth Program 

17.260 WIA Cluster – WIA Dislocated Workers 

20.106 Airport Improvement Program 

20.205 Highway Planning and Construction Cluster 

20.205 ARRA – Highway Planning and Construction Cluster (Recovery Act) 

20.500 Transit Cluster – Federal Transit – Capital Investment Grants 

20.507 Transit Cluster – Federal Transit – Formula Grants 

20.507 ARRA – Transit Cluster – Federal Transit – Formula Grants (Recovery 
Act) 

93.069 Public Health Emergency Preparedness 

93.217 Family Planning Services 

93.224 Health Centers Cluster – Consolidated Health Centers – Health Care 
for the Homeless 

93.703 ARRA – Health Centers Cluster – Health Center Integrated Services 
Development Initiative (Recovery Act) 

93.283 Centers for Disease Control and Prevention – Investigation and 
Technical Assistance 

93.563 Child Support Enforcement 

97.036 Public Assistance Grants 

97.067 Homeland Security Grant Program 
 
The dollar threshold used to distinguish between Type A and Type B programs, as prescribed 
by OMB Circular A-133, was $3,000,000. 
 
The County did not qualify as a low-risk auditee under OMB Circular A-133. 
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Schedule of Federal Audit Findings and 

Questioned Costs 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
1. King County’s internal controls were inadequate to ensure compliance with 

requirements of its Public Health Emergency Preparedness Grant. 
 
CFDA Number and Title: 93.069  Public Health Emergency 

Preparedness Grant 
Federal Grantor Name: U.S. Department of Health and Human 

Services 
Federal Award/Contract Number: NA 
Pass-through Entity Name: Department of Health 
Pass-through Award/Contract Number: C14961-24 
Questioned Cost Amount: $919,211 
 
Description of Condition 
 
The Public Health Emergency Preparedness and Response Grant funds activities and 
supplies to help public health departments upgrade, integrate and evaluate and 
coordinate responses to public health and other emergencies.  It is passed through to 
the County by the state Department of Health through reimbursements. 
 
Federal law and grant rules require recipients of federal funds to establish and follow 
internal controls to ensure program requirements are followed.  These controls include 
knowledge of grant requirements and monitoring of program activities. 
 
During 2009 the County charged $3,396,423 to the grant.  We found weaknesses in 
internal controls and noncompliance with the following federal requirements: 
 
Allowable cost Principles  
  
Fringe Benefits  
 
The County charges fringe benefits for its employees, such as retirement, medical, and 
dental to its grant programs.  To determine fringe benefit rates, the County pools 
individual benefit costs by project and then divides by this amount by the projects’ total 
salary costs.  For the time period we reviewed, we found fringe benefit rates varied from 
36.66 percent to 38.13 percent between different projects.   
 
At the end of the fiscal year, the County transferred many employees’ salaries to the 
emergency preparedness grant and charged 38.1 percent of their fringe benefits to the 
grant.  It did not calculate this rate based on actual hours employees charged to the 
grant and did not keep documentation to support the calculation.  Thus the County 
cannot demonstrate the rate was appropriate.  
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Fringe benefits reimbursed by this grant, including associated administrative costs, were 
$761,680.  We are questioning these costs because the County cannot demonstrate the 
reimbursements reflected the actual costs of benefits for the time employees worked on 
the program. 
 
Overhead  
 
The County is allowed to charge overhead costs it incurs for indirect benefits to the 
program.  The County annually reviews prior actual costs to determine the indirect rate 
that will be charged to the program.  Our audit found the County inappropriately billed 
the grant for overhead costs, such as general administration costs, as direct costs.  
These costs are already included in the indirect cost rate.  The unallowed overhead 
billed as direct costs to the grant was $70,359.  In addition, the indirect cost rate of 18.17 
percent was applied to these unallowed costs.  The costs reimbursed by the grant for 
unallowed overhead resulted in questioned costs of $83,143.  
  
Telecommunications Costs 
 
During 2009 telecommunications costs charged to the grant totaled $50,410.  Those 
costs include cell phones, pagers, personal digital assistants and wireless services. 
They are billed through the County’s Office of Information Resource Management.  We 
examined $14,626 of these costs.  The County issued cellular telephones to 30 
employees and volunteers without keeping track of who they were assigned to.  In 
addition, the County does not routinely review detailed reports to ensure cell phone use 
is appropriate for the grant.  Program staff charged a lump sum of cellular telephone 
expenses in the expenditure reports for the grant.  The County does not have a policy for 
the use of cell phones and does not require cell phone users to sign a use agreement.  
The cost reimbursed by the grant for the unassigned cell phones was $4,091.  In 
addition, $213 for fees and penalties was charged to the grant for three unreturned 
pagers.  Fees and penalties are unallowed costs for federal grants. The unallowable 
telecommunications costs charged to the grant resulted in questioned costs of $5,087.   

 
Salaries and Wages   
 
During 2009 the County charged $2,108,210 in wages and benefits to the grant.  We 
examined $135,140 of these expenditures sampled from the population of general 
ledger transactions and noted salary costs associated with two employees did not have 
adequate time and effort documentation, resulting in questioned costs of $28,845.     
 
We also noted salaries for 78 employees totaling $942,948 charged to the program 
through retroactive corrections referred to as fiscal adjustments.  The supporting time 
and effort documentation was not corrected in a timely manner, as required.  The 
adjustments occurred in January 2010 but the time and effort re-certifications were not 
completed until March 2010.  The County does not have a process to ensure salaries 
charged to programs through fiscal adjustments comply with federal time and effort 
requirements.  The County provided alternative time and effort documentation and we 
excluded these charges from the questioned costs. 
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Paid Time Off  
 
During 2009 direct expenditures for paid time off totaled $119,345.  We examined 
$12,243 of these transactions sampled from the general ledger transactions.  The 
County’s method of allocating paid time off to the grant is inadequate to ensure charges 
to the program are appropriate.   
 
The County relies on an automated, monthly calculation for these costs based on year-
to-date actual hours.  We determined this automated calculation creates unallowed 
costs.  Moreover, we found the hours used in the calculation were not reliable.  We 
compared the paid time amounts charged to the grant taken from the general ledger 
system, and related hours used to calculate these, to the paid time off amounts and 
hours in the separate payroll system.  We found they did not reconcile. 
 
We noted one error occurred when an employee who retired.  Unused leave was paid as 
a retirement benefit.  When the employee returned as a temporary employee, these 
benefit costs were treated as paid time off and redistributed through the automated 
system and charged to the grant.  We examined the period when the employee worked 
as a temporary employee and took no paid time off.  No paid time off should have been   
charged to the grant for this pay period.  The amount off this error was $2,045.  For two 
other employees, actual paid time off was different than what was billed to the grant. 
Paid time off to three employees resulted in questioned costs of $12,838. 
 
Cash Management 
 
The consolidated contract between the County and the state Department of Health for 
management of numerous federal programs requires accurate and timely billing.  During 
the audit, we found billing errors and late billings.  The County did not review program 
expenditures or certify payroll monthly as required by its procedures.  It claimed 
expenditures for one project that were $27,617 more than what supporting 
documentation showed.  We are questioning these costs.  The questioned costs 
reported under Allowable Cost Principles also represent inaccurate billings that are not 
in compliance with cash management requirements.  The County did not detect or 
correct errors prior to billing.  The contract period started July 31, 2009, but the County 
did not bill for reimbursement until January and February 2010. 
 
Cause of Condition 
 
Key employees were activated into emergency status during the grant period for the 
H1N1 flu outbreak.  Controls over compliance with federal requirements were not 
designed to operate effectively during an emergency.  
 
Allowable Cost Principles 
 
Internal controls over fringe benefits, paid time off, overhead and telecommunications 
costs were inadequate to detect and correct errors in billing and ensure charges to the 
grant were adequately supported and accurate.  Also, staff made manual adjustments to 
accounting records after the end of the fiscal year because they failed to follow 
established procedures to receive reimbursements, which bypassed established 
controls.  Correction and recertification of required time and effort documents were not 
timely. 
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Cash Management 
 
The County did not monitor expenditures, make required corrections to the accounting 
system and bill the grant monthly.  At the time of billing, the general ledger was closing 
and no revenue had been received at year end.  Program managers did not perform an 
adequate review of expenditures prior to billing and made errors in amounts claimed. 
 
Effect of Condition and Questioned Costs 
 
Allowable Cost Principles  
 
Untimely monitoring of eligible costs coupled with inadequate documentation to support 
billings resulted in unallowable costs charged to the grant.  This could jeopardize future 
funds under this grant.  We are questioning $919,211 in expenditures related to this 
program. 
 
Cash Management  
 
Claiming amounts unsupported by underlying expenditures increases risk for cash 
advances.  By not submitting timely invoices, the County increases the risk that the 
Department of Health will not pay reimbursement requests. 
 
Recommendation 
 
Allowable Cost Principles  
  
We recommend the County distribute fringe benefits and paid time off in a manner that 
ensures the dollar amount charged to the program reflects employee time worked on  
the program and is based on actual costs, not projected amounts and that it be 
supported by adequate documentation.  We recommend the County not seek 
reimbursement for unallowable costs from the grantor.  We further recommend the 
County contact the state Department of Health to resolve the questioned costs. 
 
Cash management  
 
We recommend the County monitor and bill expenditures for its Public Health 
Emergency Preparedness and Response Grant monthly to ensure compliance with grant 
requirements.  

 
County’s Response 
 
We partially agree with this finding.   
 
Allowable Cost Principles  
 
Fringe Benefits 
 
We respectfully disagree with the way the auditor has calculated the questioned costs 
for this finding.  As noted above, the benefit rates varied by projects from a low of 36.6% 
to a high of 38.13.  This represents a variance of 1.47%.  If any costs are to be 
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questioned, we believe the maximum amount that could be questioned would be the 
$761,680 multiplied by the difference between the high and low end of the range.  The 
resultant figure is $29,400.  
 
Overhead 
 
We agree with this portion of the finding.  The Department is implementing controls to 
ensure that all costs included in the indirect rate are excluded from billing as direct 
expenses.  The Department will provide additional training on indirect costs to ensure 
that costs included in the indirect rate are not billed as a direct expense of the program.    

 
Telecommunications 
 
We agree with this portion of the finding. The Department will work with the County 
Office of Information Resource Management to ensure that fees and penalties in the 
billing information to ensure that unallowable costs are not charged to the grant.  The 
Department will request a report showing detailed billing information on a quarterly basis 
from OIRM to ensure unallowable costs are excluded from grant billings.   
 
Salaries and Wages 
 
The Department has controls to ensure time and effort documentation is completed for 
all staff charging to federal grants.  The missing documentation for the two employees in 
question was an isolated incident.  All employees working on multiple cost objectives are 
required to complete timesheets and all employees working on a single cost objective 
complete a semi-annual certification form.  The program will implement a review process 
to ensure all staff time billed to the grant is supported by time and effort documentation.   
 
Paid Time Off 
 
The County is moving to a new payroll and general ledger system in 2012. The paid time 
off is allocated using an automated process.  We will ask the County ARMS 
programmers to review the logic created for this distribution.   
 
Cash Management 
 
The Department is developing procedures to ensure that all charges, including staff time, 
submitted to the funding agency are reviewed and approved, and reconciled with the 
general ledger prior to billing.  The Program Manager will review all charges and payroll 
on a monthly basis prior to submitting bills.    

 
Auditor’s Remarks 
 
We thank the County for its cooperation and assistance during the audit and look 
forward to reviewing the County’s corrective action during our next audit. 
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Applicable laws and Regulations 
 
U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, Section 300 Auditee responsibilities states 
in part: 

  
The auditee shall: 

  
(b) Maintain internal control over Federal programs that provides 
reasonable assurance that the auditee is managing Federal 
awards in compliance with laws, regulations, and the provisions of 
contracts or grant agreements that could have a material effect on 
each of its Federal programs. 

 
U.S. Office of Management and Budget Circular A-87, Cost Principles for State, Local 
and Indian Tribal Governments (2 CFR Part 225), states:  
  

Attachment A, Section C(1): 
  

To be allowable under Federal awards, costs must meet the 
following general criteria: 

  
b. Be allocable to Federal awards under the provisions of 
this Circular . . .  

  
d. Conform to any limitations or exclusions set forth in 
these principles, Federal laws, terms and conditions of the 
Federal award, or other governing regulations as to types 
or amounts of cost items . . . 

  
f. Be accorded consistent treatment. A cost may not be 
assigned to a Federal award as a direct cost if any other 
cost incurred for the same purpose in like circumstances 
has been allocated to the Federal award as an indirect 
cost. 

  
j. Be adequately documented. 

  
Attachment B, Section 8(d) Fringe benefits. 
  

(1) Fringe benefits are allowances and services provided by 
employers to their employees as compensation in addition to 
regular salaries and wages. Fringe benefits include, but are not 
limited to, the costs of leave, employee insurance, pensions, and 
unemployment benefit plans. Except as provided elsewhere in 
these principles, the costs of fringe benefits are allowable to the 
extent that the benefits are reasonable and are required by law, 
governmental unit-employee agreement, or an established policy 
of the governmental unit. 
  
(2) The cost of fringe benefits in the form of regular compensation 
paid to employees during periods of authorized absences from the 
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job, such as for annual leave, sick leave, holidays, court leave, 
military leave, and other similar benefits, are allowable if: (a) they 
are provided under established written leave policies; (b) the costs 
are equitably allocated to all related activities, including Federal 
awards; and, (c) the accounting basis (cash or accrual) selected 
for costing each type of leave is consistently followed by the 
governmental unit.  
  
(3) When a governmental unit uses the cash basis of accounting, 
the cost of leave is recognized in the period that the leave is taken 
and paid for. Payments for unused leave when an employee 
retires or terminates employment are allowable in the year of 
payment provided they are allocated as a general administrative 
expense to all activities of the governmental unit or component.  
  
(4) The accrual basis may be only used for those types of leave 
for which a liability as defined by Generally Accepted Accounting 
Principles (GAAP) exists when the leave is earned. When a 
governmental unit uses the accrual basis of accounting, in 
accordance with GAAP, allowable leave costs are the lesser of the 
amount accrued or funded.  

 
Attachment B, Section 8(h) Support of salaries and wages. 
  

(1) Charges to Federal awards for salaries and wages, whether 
treated as direct or indirect costs, will be based on payrolls 
documented in accordance with generally accepted practice of the 
governmental unit and approved by a responsible official(s) of the 
governmental unit.  
  
(2) No further documentation is required for the salaries and 
wages of employees who work in a single indirect cost activity. 
  
 (3) Where employees are expected to work solely on a single 
Federal award or cost objective, charges for their salaries and 
wages will be supported by periodic certifications that the 
employees worked solely on that program for the period covered 
by the certification. These certifications will be prepared at least 
semiannually and will be signed by the employee or supervisory 
official having first hand knowledge of the work performed by the 
employee.  
  
(4) Where employees work on multiple activities or cost 
objectives, a distribution of their salaries or wages will be 
supported by personnel activity reports or equivalent 
documentation which meets the standards in subsection (5) 
unless a statistical sampling system (see subsection (6)) or other 
substitute system has been approved by the cognizant Federal 
agency. Such documentary support will be required where 
employees work on: (a) More than one Federal award, (b) A 
Federal award and a non-Federal award, (c) An indirect cost 
activity and a direct cost activity, (d) Two or more indirect activities 
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which are allocated using different allocation bases, or (e) An 
unallowable activity and a direct or indirect cost activity. 
  
(5) Personnel activity reports or equivalent documentation must 
meet the following standards: (a) They must reflect an after-the-
fact distribution of the actual activity of each employee, (b) They 
must account for the total activity for which each employee is 
compensated, (c) They must be prepared at least monthly and 
must coincide with one or more pay periods, and (d) They must be 
signed by the employee. 

 
Attachment B, Section  16  

  
16. Fines and penalties. Fines, penalties, damages, and other 
settlements resulting from violations (or alleged violations) of, or 
failure of the governmental unit to comply with, Federal, State, 
local, or Indian tribal laws and regulations are unallowable except 
when incurred as a result of compliance with specific provisions of 
the Federal award or written instructions by the awarding agency 
authorizing in advance such payments. 

  
Title 45, Code of Federal Regulations, Section 92.21 – Payment, states in part: 

 
(a) Scope. This section prescribes the basic standard and the methods 
under which a Federal agency will make payments to grantees, and 
grantees will make payments to subgrantees and contractors. 
 

(b) Basic standard.  Methods and procedures for payment shall minimize 
the time elapsing between the transfer of funds and disbursement by the 
grantee or subgrantee, in accordance with Treasury regulations at 31 
CFR part 205 . . . 
 

(i) Interest earned on advances…grantees and subgrantees shall 
promptly, but at least quarterly, remit interest earned on advances 
to the Federal agency. The grantee or subgrantee may keep 
interest amounts up to $100 per year for administrative expenses. 

 
2007 - 2011 Washington State Department of Health Consolidated Contract, states in 
part: 
  

Article 5. Funding and Billing 
  

C. The LHJ will submit accurate and timely billings which, for 
clarity and consistency, will be prepared using the form provided 
and following the instructions located at: 
www.doh.wa.gov/concon/portal.htm. 
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Schedule of Federal Audit Findings and 

Questioned Costs 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
2. The County does not have adequate internal controls over reporting and 

did not comply with reporting requirements for the Special Supplemental 
Nutrition Program for Women, Infants and Children.  
 
CFDA Number and Title: 10.557  Special Supplemental Nutrition 

Program for Women, Infants and Children 
(WIC) 

Federal Grantor Name: U.S. Department of Agriculture 
Federal Award/Contract Number: NA 
Pass-through Entity Name: Department of Health 
Pass-through Award/Contract Number: C14961 
Questioned Cost Amount: $0 
 
Description of Condition 
 
The objective of the Special Supplemental Nutrition Program for Women, Infants and 
Children (WIC) is to provide supplemental nutritious foods, nutrition education and 
referrals to health care for low-income people during critical periods of growth and 
development.  People eligible for the program include pregnant women, breast-feeding 
women up to one year postpartum, non-breast-feeding women up to six months 
postpartum, infants less than one year of age, and children under age five determined to 
be at nutritional risk.  The County charged $4,870,683 to the federal program for 2009. 
 
Each year, the County must submit an expenditure report to the state that identifies the 
costs it incurred in administering the WIC program in the following categories: client 
services, nutrition education, breastfeeding promotion and administration for the current 
October through September fiscal year.  Included in these costs are employees’ salaries 
and benefits.  To support the payroll expenditures reported, the state requires grantees 
to use a time study, or another reasonable system, to calculate personnel costs for all 
federally funded WIC employees.  A time study must to be completed at least once each 
federal fiscal year.  Summary forms are to be retained on file at the local agency for four 
years.  
 
We reviewed the County‘s internal controls and compliance with reporting requirements 
for the WIC program and found the time studies were not completed at King County 
Public Health Centers in the 2009 fiscal year for federally funded WIC employees.  The 
County lacked internal controls to ensure it completed the time study as required. 
Further, we found the County lacked adequate internal controls to ensure the 
expenditure report was completed as required.  For 2009 the County did not complete 
the King County Public Health Centers activity portion of the expenditure report for the 
required categories, resulting in noncompliance with reporting requirements. 
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Cause of Condition 
 
Program employees’ lack understanding of reporting requirements and the County does 
not have adequate internal controls to ensure compliance with reporting requirements. 
 
Effect of Condition 
 
Without adequate supporting documentation, the grantor cannot be assured the financial 
information reported by the County is accurate and can be relied upon.    
 
Recommendation 
 
The County should establish adequate internal controls to ensure compliance with 
federal grant requirements and develop processes that provide reasonable assurance 
that financial reports include all activity during the reporting period for both King County 
Public Health Agencies and County subrecipients and that proper support is maintained 
on file.   
 
County’s Response 
 
We agree with this finding. The previous WIC Program Manager neglected to initiate a 
time study for the FFY09. 
 
The Department has taken the following corrective action to ensure compliance with the 
WIC expenditure report: 
  
The WIC Expenditure Report requires reporting all costs (except Breastfeeding Peer 
Counseling funds and Farmers Market Nutrition Program funds) up to the amount of the 
grant.  Personnel costs are the largest part of the grant.  The WIC program has set up a 
system for completing Public Health staff monthly time studies via timesheets.  Time 
studies are completed for one week each month during the 1st week of the second pay 
period of each month for these staff.  Option codes are used to gather the actual amount 
of time spent working per the required categories: Client Services, Nutrition Education, 
Breastfeeding Promotion and Administration.  The report will be reviewed and approved 
by the Program Manager on a monthly basis.  Additional expenses beyond personnel 
and up to the amount of the grant will be reported using the WIC program’s new 
automated expense report which was implemented in 2010.  This same report is used 
for billing against the grant. 
 
Auditor’s Remarks 
 
We thank the County for its cooperation and assistance during the audit and look 
forward to reviewing the County’s corrective action during our next audit. 
 
Applicable laws and Regulations 
 
U.S. Office of Management and Budget (OMB) Circular A-133, Audits of States, Local 
Governments, and Nonprofit Organizations, Subpart C, section 300 -- Auditee 
responsibilities, states in part: 
 

The auditee shall: 
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(b) Maintain internal control over Federal programs that provides 
reasonable assurance that the auditee is managing Federal 
awards in compliance with laws, regulations, and the provisions of 
contracts or grant agreements that could have a material effect on 
each of its Federal programs. 

 
Volume 2 of the Washington State WIC Manual, Chapter 12 Expenditure Report, states 
in part: 
 

Section 1, page 1 - Policy: Annual Expenditure Report: Each local agency 
shall submit the annual Expenditure Report Totals form to the State WIC 
Program with details of federal funding expenditures for Client Services, 
Nutrition Education, Breastfeeding Promotion, and Administration for the 
current October through September federal fiscal year. 
 
Submission of the Expenditure Report Totals form to the State WIC 
Program is required. However, staff Time Study – Daily Logs; Time Study 
Summary; Personnel Costs Summaries; and the Expenditure Report 
Summary shall be kept on file at the local agency and do not need to be 
submitted to the State WIC Program.  
 
Section 1, page 2 – Policy: Time Study for Calculating Personnel Costs: A 
time study or another reasonable system for documentation the required 
categories, i.e. Clients services, Nutrition Education, Breastfeeding 
Promotion and Administration shall be used to calculate personnel costs 
for all federally funded WIC employees . . . 
 
A time study shall be completed at least one time each federal fiscal year 
(October through September) . . . 
 
Section 1, page 5 – Policy: Completing the Expenditure Report Summary 
Form: An Expenditure Report Summary form or another reasonable 
system for documenting the summary information shall be complied.  
 
The Expenditure Report Summary form shall be retained on file at the 
local agency for four years. It is not required to submit the Expenditure 
Report Summary to the State WIC Program.  

 
Title 7 Code of Federal Regulations, Part 3016.20 - Standards for financial management 
systems, states in part:  
 

(b) The financial management systems of other grantees and 
subgrantees must meet the following standards: 
 

(1) Financial reporting. Accurate, current, and complete disclosure 
of the financial results of financially assisted activities must be 
made in accordance with the financial reporting requirements of 
the grant or subgrant.   
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Schedule of Federal Audit Findings and 

Questioned Costs 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
3. King County's internal controls were inadequate to ensure compliance with 

federal grant requirements of the Homeland Security Grant Program. 
 
CFDA Number and Title: 97.067  Homeland Security Grant Program 
Federal Grantor Name: U.S. Department of Homeland Security 
Federal Award/Contract Number: NA 
Pass-through Entity Name: Military Department 
Pass-through Award/Contract Number: E08-196, E09-178, E08-102, E07-174 and 

E09-165 
Questioned Cost Amount: $0 
 
Background  
 
The Homeland Security Grant program provides support to state and local governments 
to prepare for, prevent, respond to and recover from disasters.  
 
In 2009 the County spent $3.4 million of Homeland Security grant program funding it 
received through the state Military Department to pay for equipment, planning, training 
and exercises, management and administration. 
 
Federal regulations require recipients of federal funds to establish and follow internal 
controls to ensure compliance with program requirements. These controls include 
knowledge of grant requirements and monitoring of program activities. 
 
Description of Condition 
 
We reviewed five of the County’s contracts totaling $3,266,901 with the Military 
Department that account for approximately 95 percent of the County‘s reported 
Homeland Security program grant expenditures for 2009.  We found weaknesses in 
internal controls and noncompliance with the following federal requirements: 
 
Equipment Management 
 
The County cannot provide reasonable assurance that proper records are kept for 
equipment paid for with federal grant funds. Without these records, it is possible that 
equipment could be used for unauthorized purposes or disposed of in a manner that 
violates federal requirements.  Moreover, the Department of Homeland Security would 
not be appropriately compensated for its share of any property sold or converted to non-
federal use.  The County Office of Emergency Management has improved this record-
keeping since our audit last year by requesting other County departments update the 
official King County capital asset database to include the grant number.  We examined 
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29 items with a total value of $704,343 at four locations and found seven items totaling 
$367,346 did not have County asset tags. In addition, 10 items totaling $34,691 were not 
in the location indicated in program records. The County later was able to determine 
where the equipment was, and we confirmed these locations. 
 
Reporting 
 
The Military Department requires the County, at a minimum, to submit quarterly invoices.  
We reviewed all 35 invoices for four of the five major contracts with $2.6 million in 
billings.  We found 16 invoices totaling $1.1 million were not billed in a timely manner.  
We found invoices up to 25 days late.  
 
Also, the grant agreement required semi-annual progress reports for the January 1, 
2009, through June 30, 2009, period to be submitted by July 15, 2009, and for the period 
July 1, 2009, through December 31, 2009, to be submitted by January 15, 2010.  The 
County submitted these reports in late July 2009 and early February 2010, respectively.  
The report for one of the grants was not submitted until the Department requested it. 
 
Subrecipient Monitoring 
 
The County did not monitor to ensure subrecipients submitted invoices quarterly as 
required.  The Military Department requests the quarterly invoices because it relies on 
the reports to monitor grant activity and costs that occurred during that quarter.  
Additionally, the County did not monitor to ensure subrecipients obtained audits required 
by federal Office of Management and Budget (OMB) Circular A-133.   
 
Cause of Condition 
 
At the County, individual departments are responsible for ensuring compliance with 
federal grant requirements.  Staff that administers this grant was inadequately monitored 
to ensure compliance with grant requirements.  
 
Effect of Condition  
 
The County is not complying with grant requirements.  This could jeopardize the 
County‘s ability to qualify for future federal grants and funds. 
 
Equipment 
 
When equipment records are incomplete and do not contain the required elements, it 
increases the risk federally funded equipment may be lost, misappropriated or used for 
unallowable purposes.  In addition, the County is required to reimburse the federal 
government for the fair market value of federally funded equipment when it is sold or 
converted to other uses.  Since the County does not track the funding source for 
equipment or conduct adequate physical inventories, it increases the risk it will not 
comply with this requirement.  
 
Reporting 
 
By not submitting invoices within the time period specified in the grant agreement, the 
County is at risk that the Military Department will deny payment and equipment requests. 
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Subrecipient monitoring 
 
Allowing subrecipients to consistently submit late reimbursement requests to the County 
increases the County‘s risk of noncompliance with federal reporting requirements and 
may result in loss of federal funding.  Without quarterly invoicing, the County cannot 
ensure the related invoices report all activity to the Military Department.  This increases 
risk the state will not pay the County's invoices.  Also, failing to ensure subrecipients 
arrange for audits increases the risk that federal funds are used for unauthorized 
purposes.  As a result, the County is unable to ensure subrecipients took action to 
resolve audit findings and is unable to evaluate the effect of any subrecipient 
noncompliance. 
 
Recommendation 
 
We recommend the County establish effective controls, including additional monitoring, 
to ensure compliance with federal requirements for equipment management, reporting 
and subrecipient monitoring.  We encourage the County to continue improving its 
equipment management. 
 
County’s Response 
 
We would like to take this opportunity to thank the State Auditor’s Office for helping us 
identify areas that can be further improved since their last audit.  In response to the 
issues identified by the State Auditor’s Office, King County Office of Emergency 
Management would like to respond as follows: 
 
Equipment 
 
We partially concur with this finding.  The State Auditor’s finding is directed at the official 
county inventory system IVIS.  Currently, King County Office of Emergency Management 
staff does not have access to this inventory system. The King County Office of 
Emergency Management does maintain detailed equipment records that allow our office 
to identify equipment purchased with grant funds.   
 
As corrective action King County Office of Emergency Management will do the following: 
 

 Request access to IVIS from County Central Finance in order to conduct periodic 

reviews and compare our internal records to IVIS. 

 

 Continue to request that other su-recipients update their equipment records for 

prior year purchases to reflect federal funding.   

 

 Effective with the Federal Fiscal Year 2010 grant cycle, King County Office of 

Emergency Management will require, via a contractual clause, that sub-grantees 

submit proof that purchased equipment has been properly inventoried and 

recorded in order to receive reimbursement. 

Per OMB Circular A-133, Part 3, Section J, auditors must:  
 

Identify equipment acquired under Federal awards and trace selected 
purchases to the property records.  Verify that the property records 
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contain the following information about the equipment:  description 
(including serial number or other identification number), source, who 
holds title, acquisition date and cost, percentage of Federal participation 
in the cost, location, condition, and any ultimate disposition data 
including, the date of disposal and sales price or method used to 
determine current fair market value. 

 
The County concurs that seven items did not have asset tags affixed to them. However, 
we followed up with Central Finance’s Fixed Asset Accountant and found that the 
County did have the required information recorded in IVIS although the seven physical 
assets were not tagged.  In addition, based on the information in IVIS, the County could 
locate the seven assets.   
 
Subrecipient Monitoring 
 
We concur with this finding. 
 
As of January 2010, King County Office of Emergency Management has streamlined the 
reporting function for all subgrantees.  All subgrantees are required to invoice King 
County Office of Emergency Management on a calendar quarter basis rather than 
staggered dates throughout the year.  This has enabled King County Office of 
Emergency Management to improve the monitoring of billing and has resulted in 
improved billing timeliness by subgrantees. King County Office of Emergency 
Management will continue to send reminders of reporting requirements to sub-grantees 
during the last month of each quarter. 
 
As of the second quarter of 2010, King County Office of Emergency Management 
developed a database to track audit findings by sub-grantees as of 2002.  This database 
will be maintained by King County Office of Emergency Management grant 
administrative staff.  In addition, King County Office of Emergency Management will 
issue a management decision on audit findings within six months after receipt of the 
subgrantee’s audit report and ensure that the sub-grantee takes appropriate and timely 
corrective action. 
 
Reporting 
 
We concur with this finding. 
 
King County Office of Emergency Management continues to strive to improve our 
reporting timeliness in lieu of budgetary constraints and a human resource shortage.  
Although we frequently have competing deadlines, we plan to do the following: 

 

 Timely semi-annual narrative progress report submittals – King County Office of 

Emergency Management will request from the Washington State Military 

Department revised narrative report submittal dates from the current January 15 

and July 15 to January 31 and July 31, respectively, for FFY10 and later years 

grant programs.  If this request is denied King County Office of Emergency 

Management will make this a priority deadline over all other competing 

deadlines.  King County Office of Emergency Management will prioritize 

administrative staff support to assist with sending out sub-grantee reminders and 

other tasks related to narrative progress reporting. 
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 Timely quarterly invoice submittals – King County Office of Emergency 

Management will prioritize administrative staff support to assist with sending out 

sub-grantee reminders and other tasks related to quarterly billings. 

Auditor’s Remarks 
 
We thank the County for its cooperation and assistance during the audit and look 
forward to reviewing the County’s corrective action during our next audit. 
 
Applicable laws and Regulations 
 
Office of Management and Budget Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations, states in part:  
 

Section .300 
 

The auditee shall: 
 

(b) Maintain internal control over Federal programs that 
provides reasonable assurance that the auditee is 
managing Federal awards in compliance with laws, 
regulations, and the provisions of contracts or grant 
agreements that could have a material effect on each of its 
Federal programs. 

 
Section .400 
 

A pass-through entity shall perform the following . . . 
 

1. Identify Federal awards made by informing each 
subrecipient of CFDA title and number, award name and 
number, award year . . . and name of Federal agency . . . 
 
2. Advise subrecipients of requirements imposed on them 
by Federal laws, regulations, and the provisions of contract 
or grant agreements as well as any supplemental 
requirements imposed by the pass-through entity. 
 
3. Monitor the activities of subrecipients as necessary to 
ensure that Federal awards are used for authorized 
purposes in compliance with laws, regulations, and the 
provisions of contracts or grant agreements and that 
performance goals are achieved. 

 
4. Ensure that subrecipients expending $500,000 or more 
in Federal awards during the subrecipient‘s fiscal year 
have met the audit requirements of this part for that fiscal 
year. 
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5. Issue a management decision on audit findings within 
six months after receipt of the subrecipient‘s audit report 
and ensure that the subrecipient takes appropriate and 
timely corrective action. 
 
6. Consider whether subrecipient audits necessitate 
adjustment of the pass-through entity‘s own records. 

 
U.S. Office of Management and Budget Circular A-102, Uniform Administrative 
Requirements for Grants and Cooperative Agreements to State and Local Governments, 
states: 
 

Section .20 – Financial Management 
 

(b) The financial management systems of other grantees and 
subgrantees must meet the following standards:  

 
(1) Financial reporting.  Accurate, current, and complete 
disclosure of the financial results of financially assisted 
activities must be made in accordance with the financial 
reporting requirements of the grant or subgrant.  

 
Section .32 - Equipment 
 

d. Management requirements. Procedures for managing 
equipment (including replacement equipment), whether acquired 
in whole or in part with grant funds, until disposition takes place 
will, as a minimum, meet the following requirements: 

 
(1) Property records must be maintained that include: 

 
(a) a description of the property 

(b) a serial number or other identification number 

(c) the source of property 

(d) who holds title 

(e) the acquisition date and cost of the property 

(f) percentage of federal participation in the cost of 
the property 

(g) the location, use and condition of the property 

(h) any ultimate disposition data including the date 
of disposal and sales price of the property. 

 
(2) A physical inventory of the property must be taken and 
the results reconciled with the property records at least 
once every two years. 
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(3) A control system must be developed to ensure 
adequate safeguards to prevent loss, damage, or theft of 
the property. Any loss, damage, or theft shall be 
investigated. 
 
(4) Adequate maintenance procedures must be developed 
to keep the property in good condition. 
 
(5) If the grantee or subgrantee is authorized or required to 
sell the property, proper sales procedures must be 
established to ensure the highest possible return. 

 
e. Disposition. When original or replacement equipment acquired 
under a grant or subgrant is no longer needed for the original 
project or program or for other activities currently or previously 
supported by a federal agency, disposition of the equipment will 
be made as follows: 
 

(1) Items of equipment with a current per-unit fair market 
value of less than $5,000 may be retained, sold or 
otherwise disposed of with no further obligation to the 
awarding agency. 

 
(2) Items of equipment with a current per-unit fair market 
value in excess of $5,000 may be retained or sold and the 
awarding agency shall have a right to an amount 
calculated by multiplying the current market value or 
proceeds from sale by the awarding agency share of the 
equipment. 

 
(3) In cases where a grantee or subgrantee fails to take 
appropriate disposition actions, the awarding agency may 
direct the grantee or subgrantee to take excess and 
disposition actions.  
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Schedule of Federal Audit Findings and 

Questioned Costs 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
4. King County’s internal controls were inadequate to ensure compliance with 

requirements of its Child Support Enforcement Grant.  
 
CFDA Number and Title: 93.563  Child Support Enforcement Grant 
Federal Grantor Name: Administration for Children and Families, 

U.S. Department of Health and Human 
Services 

Federal Award/Contract Number: 75-1501-0-1-609 
Pass-through Entity Name: Department of Social and Health Services 

Division of Child Support 
Pass-through Award/Contract Number: 2110-80581 
Questioned Cost Amount: $0 
 
Description of Condition 
 
The Child Support Enforcement (CSE) program objectives are to enforce support 
obligations owed by non-custodial parents, locate absent parents, establish paternity, 
and obtain child and spousal support.  
 
During 2009 the County charged $8,008,481 to the Child Support Enforcement grant.  
The grant was divided among four County departments.  We focused on two County 
departments that received the bulk of the grant money: the Prosecuting Attorney’s Office 
and the Department of Judicial Administration.   
 
Federal regulations require recipients of federal funds to establish and follow internal 
controls to ensure program requirements are followed. These controls include 
knowledge of the grant requirements and monitoring program activities.  Federal audit 
standards require the auditor to report deficiencies in internal controls.  
 
In 2009 the County Department of Judicial Administration was reimbursed $2,352,118 in 
federal grant funds for its Child Support Enforcement program.  We found the County 
Department of Judicial Administration did not have adequate internal controls in place to 
ensure compliance with the following grant requirements: 
 
Reimbursement of Costs 
 
Under its grant agreement, the state reimburses the County for a portion of its costs 
related to child-support enforcement activities.  The amount paid to the Department of 
Judicial Administrations is based on the ratio of child-support pleadings in relation to 
total pleadings.  Our concerns over internal controls are:   
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 The Finance Manager determines the allowable costs and activities that are 
claimed for reimbursement; however, the County does not review or monitor the 
work to ensure its accuracy.  In reviewing reimbursement claims, we found the 
County was not consistent from month to month on how certain costs were being 
included or excluded from the claim, which increases the risk of overpayment. 
 

 The County received $182,153 of grant funding in excess of its approved budget 
of $2,352,118.  Federal regulations require grantees to obtain the prior approval 
of the awarding agency whenever any revision to the budget would result in the 
need for additional funding.  We found the County was not aware of this 
requirement.  

 
Equipment 
  
In 2009 the County charged $61,635 to the grant for equipment costs.  Since 2002, the 
County Department of Judicial Administration has acquired more than $1.6 million in 
assets such as servers, scanners, computers and other electronic equipment.  We found 
the County was not aware it must record and monitor the amount of federal money it 
spent on the equipment.  The purpose of doing this is so the County can compensate 
the federal government for its share when the equipment is no longer used for federal 
purposes or the County disposes of the equipment.  
 
Suspension/Debarment 
 
When a grantee uses federal funds to pays for goods and services, it must ensure the 
vendors and subrecipients are not suspended or debarred from participating in federal 
programs.  We reviewed eight procurement transactions that exceeded $25,000 
between the County and four vendors.  We found the County was not monitoring which 
of its vendor contracts are funded by the Child Support Enforcement grant and it was not 
aware it must ensure these vendors are not suspended or debarred. 
 
Cause of Condition 
 
For all the above compliance requirements, the internal controls were primarily the 
responsibility of employees who lacked adequate training and knowledge to reliably 
administer the grant requirements.  The County did not monitor the program managers 
adequately to ensure internal controls were in place..  
 
Effect of Condition 
 
Deficiencies in internal controls lead to noncompliance with grant requirements that 
could result in repayment of grant funding or loss of eligibility for future federal awards.  
 
Recommendation 
 
We recommend the County: 
 

 Establish adequate internal control to ensure compliance with federal grant 
requirements.  
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 Provide training to employees who are responsible for the use of the federal 
grant funds to ensure they have adequate knowledge of the grant and its 
compliance requirements.  

 
County’s Response 
 
Judicial Administration (Department) concurs with the finding.  
 
Reimbursement of Costs 
 

The County offers additional comments and will be taking immediate corrective action as 
noted below: 
 
To improve consistency with federal claims submissions, as of the July 2010 
reimbursement claim and thereafter, the Accounting Supervisor will be trained in the 
compilation of IVD reimbursement claims.  Monthly, Department staff will compile the 
claim and management will review it prior to distribution. 
 
Grant Funding in Excess of Budget 
 
The Department was following written instructions from the awarding agency which 
stated that revised budgetary approval was not necessary in the event that the approved 
budget amount was going to be exceeded.  In 2010, the County will seek prior approval 
from the awarding agency for budget changes.  
 
Equipment 
 
The Department we will go back and update the property records from January 2010 
onward and will continue, on a go forward basis, to record and track the portion of 
federal fund reimbursement on equipment purchased by the Department (capital asset 
purchases).  This doesn’t account for equipment costs passed through our central 
service plan. The Department will continue to follow Federal and County procedures for 
proper asset recording.  
 
Suspension/Debarment 
 
Effective September 2010, suspension and debarment requirements will be met for 
vendor purchases exceeding $25,000 and all subrecipient agreements made by Judicial 
Administration. Department staff will either review the Excluded Parties Listing System 
website and check the database for suspended and debarred individuals and companies 
and/or add a certification. This includes all sub-awards and covered contracts. In 
addition, when a requisition is submitted to procurement, staff will note “federal funds “on 
the requisition and/or record of contract. This doesn’t account for other costs passed 
through our central service plan. 
 
Training 
 
To improve staff’s knowledge of federal compliance requirements, the County’s Grants 
Financial Officer conducted a federal compliance requirements training with the Grant 
Administrator and Finance Manager in August 2010.  
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Auditor’s Remarks 
 
We thank the County for its cooperation and assistance during the audit and look 
forward to reviewing the County’s corrective action during our next audit. 
 
Applicable laws and Regulations 
 
Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, Section 300, states in part:  
 

The auditee shall: 
 

(b) Maintain internal control over Federal programs that provides 
reasonable assurance that the auditee is managing Federal 
awards in compliance with laws, regulations, and the provisions of 
contracts or grant agreements that could have a material effect on 
each of its Federal programs.  
 
(c) Comply with laws, regulations, and the provisions of contracts 
or grant agreements related to each of its Federal programs. 

 
Office of Management and Budget Circular A-133, Compliance Supplement, March 
2009, page 4-93.563-2, states in part:  
 

Awards made under the State program with funding periods beginning on 
or after October 1, 2003, are subject to the HHS implementation of the A-
102 Common Rule, 45 CFR part 92 (Federal Register, September 8, 
2003, 68 FR 52843-52844).  The State program also is subject to 45 CFR 
part 95….Both programs are subject to the cost principles under 2 CFR 
PART 225 – Cost Principles for State, Local, and Indian Tribal 
Governments (OMB Circular A-87,) as provided in Cost Principles and 
Procedures for Developing Cost Allocation Plans and Indirect Cost Rates 
for Agreements with the Federal Government, HHS Publication 
ASMB C-10 . . . . 

 
U.S. Office of Management and Budget Circular A-87, Cost Principles for State, Local 
and Indian Tribal Governments (2 CFR Part 225), states in part:  
 

Attachment A, Section C(1): 
 

To be allowable under Federal awards, costs must meet the 
following general criteria: 
 

b. Be allocable to Federal awards under the provisions of 
this Circular.  
 
d. Conform to any limitations or exclusions set forth in 
these principles, Federal laws, terms and conditions of the 
Federal award, or other governing regulations as to types 
or amounts of cost items. 
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f. Be accorded consistent treatment. A cost may not be 
assigned to a Federal award as a direct cost if any other 
cost incurred for the same purpose in like circumstances 
has been allocated to the Federal award as an indirect 
cost.  

 
j. Be adequately documented. 

 
Title 45, Code of Federal Regulations, Part 92 (U.S. Office of Management and Budget 
Circular A-102, Uniform Administrative Requirements for Grants and Cooperative 
Agreements to State and Local Governments), states in part: 
 

Section 30 - Changes 
 

(c) Budget changes.  
 

(1) Nonconstruction projects. Except as stated in other 
regulations or an award document, grantees or 
subgrantees shall obtain the prior approval of the awarding 
agency whenever any of the following changes is 
anticipated under a nonconstruction award:  

 
(i) Any revision which would result in the need for 
additional funding.  

 
Section 32 - Equipment 
 

d. Management requirements. Procedures for managing 
equipment (including replacement equipment), whether acquired 
in whole or in part with grant funds, until disposition takes place 
will, as a minimum, meet the following requirements: 
 

(1) Property records must be maintained that include: 

(a) a description of the property 

(b) a serial number or other identification number 

(c) the source of property 

(d) who holds title 

(e) the acquisition date and cost of the property 

(f) percentage of federal participation in the cost of the 
property 

(g) the location, use and condition of the property  

(h) any ultimate disposition data including the date of 
disposal and sales price of the property. 
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(2) A physical inventory of the property must be taken and the 
results reconciled with the property records at least once every 
two years. 
 
(3) A control system must be developed to ensure adequate 
safeguards to prevent loss, damage, or theft of the property. Any 
loss, damage, or theft shall be investigated. 
 
(4) Adequate maintenance procedures must be developed to keep 
the property in good condition. 

 
(5) If the grantee or subgrantee is authorized or required to sell 
the property, proper sales procedures must be established to 
ensure the highest possible return. 
 

e. Disposition. When original or replacement equipment acquired under a 
grant or subgrant is no longer needed for the original project or program 
or for other activities currently or previously supported by a federal 
agency, disposition of the equipment will be made as follows: 

 
(1) Items of equipment with a current per-unit fair market value of 
less than $5,000 may be retained, sold or otherwise disposed of 
with no further obligation to the awarding agency. 
 
(2) Items of equipment with a current per-unit fair market value in 
excess of $5,000 may be retained or sold and the awarding 
agency shall have a right to an amount calculated by multiplying 
the current market value or proceeds from sale by the awarding 
agency share of the equipment. 
 
(3) In cases where a grantee or subgrantee fails to take 
appropriate disposition actions, the awarding agency may direct 
the grantee or subgrantee to take excess and disposition actions.  

 
Title 45 Code of Federal Regulations, Part 95, states in part: 
 

Section 95.707 - Equipment management and disposition. 
 

(b) Other items of equipment whose costs are claimed for Federal 
financial participation (i.e., equipment that is capitalized and 
depreciated or is claimed in the period acquired and charged to 
more than one program) are not subject to the specific 
requirements in subpart O of 45 CFR part 74. However, the State 
agency is responsible for adequately managing the equipment, 
maintaining records on the equipment, and taking periodic 
physical inventories. Physical inventories may be made on the 
basis of statistical sampling. The following requirements apply to 
the disposition of this equipment: 
 

(1) If the cost of the equipment was claimed in the period 
acquired and the equipment is later sold, the proceeds of 

_________________________________________________________________________________________________________ 
                                                                              Washington State Auditor's Office 
                                                                                                       26



the sale shall be credited to current expenditures in 
approximate proportion to the distribution of the equipment's 
cost. 

 
2) If the cost of the equipment was claimed in the period 
acquired and the equipment is later transferred to an activity 
which is not involved in the performance of programs 
currently or previously funded by the Federal Government, 
an amount equal to the fair market value of the equipment 
on the date of the transfer shall be credited to current 
expenditures in approximate proportion to the distribution of 
the equipment's costs. 

 
Title 2, Code of Federal Regulations, Section 180.220 - Are any procurement contracts 
included as covered transactions? 

 
(b) Specifically, a contract for goods or services is a covered transaction if 
any of the following applies: 

 
(1) The contract is awarded by a participant in a nonprocurement 
transaction that is covered under Sec. 180.210, and the amount of 
the contract is expected to equal or exceed $25,000. 

 
Title 2, Code of Federal Regulations, Section 180.300 - What must I do before I enter 
into a covered transaction with another person at the next lower tier? 

 
When you enter into a covered transaction with another person at the 
next lower tier, you must verify that the person with whom you intend to 
do business is not excluded or disqualified. You do this by: 
 

(a) Checking the EPLS; or 

(b) Collecting a certification from that person if allowed by this 
rule; or 

(c) Adding a clause or condition to the covered transaction with 
that person. 
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Schedule of Federal Audit Findings and 

Questioned Costs 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
5. The County’s internal controls are inadequate to ensure compliance with 

subrecipient monitoring requirements for the Community Development 
Block Grant Program. 
 
CFDA Number and Title: 14.218  Community Development Block 

Grants 
Federal Grantor Name: U.S. Department of Housing and Urban 

Development 
Federal Award/Contract Number: B-09-UC-53-0001 
Pass-through Entity Name: NA 
Pass-through Award/Contract Number: NA 
Questioned Cost Amount: $0 
 
Description of Condition 
 
Recipients use Community Development Block Grants money to provide housing and 
expanded economic opportunities, principally for persons of low and moderate income.   
 
The County spent $7,656,525 in federal funding under this program.  It paid $4,550,097 
of this to 30 subrecipients.  The County is responsible for ensuring subrecipients who 
spend $500,000 or more in federal money in a fiscal year have audits made in 
accordance with federal Office of Management and Budget (OMB) Circular A-133. 
Subrecipients are required to take prompt corrective action on audit findings. 
 
During our review of County contracts for the block grant program, we verified the 
County informed subrecipients who spent $500,000 or more in federal money that they 
were required to have an audit.  However, County employees responsible for grant 
monitoring were unable to show these audits occurred.  
 
Cause of Condition 
 
County employees stated they believed that keeping track of the subrecipient audit 
reports the County did receive was adequate to satisfy the compliance requirement. 
 
Effect of Condition  
 
Without proper controls in place to ensure that all subrecipients receive the required 
audit, the County cannot ensure it is spending grant funds only for allowable purposes 
and meeting grant requirements.  Noncompliance could jeopardize future federal funding 
and require the County to return federal funds to the grantor. 
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Recommendation 
 
The County should establish internal controls that provide reasonable assurance that 
subrecipients who spend $500,000 or more in federal money during a fiscal year have 
the required audits. 
 
County’s Response 
 
We respectfully disagree with the finding that the County does not have adequate 
internal controls to ensure compliance with subrecipient monitoring requirements for the 
CDBG Program, but do agree that our documentation of certain review and confirmation 
procedures could be improved.   
 
We believe that, beyond the inclusion of A-133 audit requirements in our CDBG contract 
conditions and the use of audit report track lists, internal controls to provide reasonable 
assurance of A-133 compliance do exist in the form of regularly scheduled subrecipient 
agency site visits where County program and fiscal staff inquire and review agency 
documentations as appropriate. We also believe that the risk of noncompliance is low 
given that most of the 30 CDBG funded activities are with a small number of municipal 
cities and towns as well special governmental units which are all subject to annual audits 
by the State Auditor’s Office. For these governmental entities, we will also search the 
SAO audit report website annually to ensure A-133 compliance. 
 
We would acknowledge that documentation of our internal controls in this area may be 
improved by requiring more detailed description of our A-133 audit review procedures 
during the regularly scheduled site visits.  Additionally, we believe that monitoring CDBG 
subrecipients for audit compliance may be made more efficient through a new system of 
positive confirmation where all recipient agencies will be contacted annually by email 
and be required to respond affirmatively to questions regarding their compliance with the 
A-133 audit requirements. This annual audit survey would enable us to identify CDBG 
recipient agencies subject to the audit requirement prior to an onsite monitoring visit. 
Respondents who are subject to an A-133 audit would be required to submit an 
electronic or hard copy of their audit for our review and follow up on any audit exceptions 
and management comments.  Finally, negative responses from the annual A-133 
compliance survey will be subject to verification during monitoring site visits and further 
confirmed through review of their SEFA, a step which we currently perform.  
 
Auditor’s Remarks 
 
We thank the County for its cooperation and assistance during the audit.  We reaffirm 
our finding.  We look forward to reviewing the County’s corrective action during our next 
audit. 
 
Applicable laws and Regulations 
 
U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, states in part:  
 

Section 300. 
 

The auditee shall: 
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(b) Maintain internal control over Federal programs that 
provides reasonable assurance that the auditee is 
managing Federal awards in compliance with laws, 
regulations, and provisions of contracts or grant 
agreements that could have a material effect on each of its 
federal programs. 

 
Section 400. 
 

(d) Pass-through entity responsibilities. A pass-through entity shall 
perform the following for the Federal awards it makes: 

 
(1) Identify Federal awards made by informing each 
subrecipient of CFDA title and number, award name and 
number, award year, if the award is R&D, and name of 
Federal agency. When some of this information is not 
available, the pass-through entity shall provide the best 
information available to describe the Federal award. 
 
(2) Advise subrecipients of requirements imposed on them 
by Federal laws, regulations, and the provisions of 
contracts or grant agreements as well as any supplemental 
requirements imposed by the pass-through entity. 
 
(3) Monitor the activities of subrecipients as necessary to 
ensure that Federal awards are used for authorized 
purposes in compliance with laws, regulations, and the 
provisions of contracts or grant agreements and that 
performance goals are achieved. 
 
(4) Ensure that subrecipients expending $300,000 
($500,000 for fiscal years ending after December 31, 2003) 
or more in Federal awards during the subrecipient's fiscal 
year have met the audit requirements of this part for that 
fiscal year. 
 
(5) Issue a management decision on audit findings within 
six months after receipt of the subrecipient's audit report 
and ensure that the subrecipient takes appropriate and 
timely corrective action. 
 
(6) Consider whether subrecipient audits necessitate 
adjustment of the pass-through entity's own records. 
 
(7) Require each subrecipient to permit the pass-through 
entity and auditors to have access to the records and 
financial statements as necessary for the pass-through 
entity to comply with this part.  
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Schedule of Federal Audit Findings and 

Questioned Costs 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
6. King County did not maintain adequate records to support expenditures 

charged to its Centers for Disease Control and Prevention Investigations 
and Technical Assistance Grant. 
 
CFDA Number and Title: 93.283  Centers for Disease Control and 

Prevention Investigations and Technical 
Assistance Grant 

Federal Grantor Name: U.S. Department of Health and Human 
Services 

Federal Award/Contract Number: NA 
Pass-through Entity Name: Department of Health 
Pass-through Award/Contract Number: NA 
Questioned Cost Amount: $856 known; $50,775 projected 
 
Background 
 
The objective of the Centers for Disease Control and Prevention Investigations and 
Technical Assistance Grant is to assist state and local health authorities and other health 
organizations in controlling communicable and chronic diseases and disorders, and  
preventable health conditions.  
 
We reviewed the County’s internal controls and compliance with program requirements.  
The County reported spending $4,845,087 in federal funding under the program during 
fiscal year 2009.  Of this amount $1,767,470 was reported for the Emergency 
Preparedness program.   
 
Description of Condition 
 
We reviewed payroll transactions to determine whether salaries and benefits charged to 
the grant were supported by adequate time and effort documentation as required by 
federal regulations.  We noted several transactions charged to the grant for payroll, 
benefits and other areas were not supported by required time and effort documentation.  
Further, the County’s method of allocating paid time off to the grant is inadequate to 
ensure charges are appropriate.  These transactions totaled $856 in known questioned 
costs.  Because we randomly sampled charges to the grant, the questioned costs likely 
could be more.     
 
Cause of Condition 
 
Program staff was not knowledgeable of federal requirements because the County 
employees were not sufficiently trained and monitored.   
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Effect of Condition 
 
Without adequate time and effort records and knowledge of proper grant requirements, 
the County is unable to demonstrate the appropriateness of certain payroll costs and 
other expenses allocated to its federal programs. 
 
Recommendation 
 
We recommend the County: 
 

 Prepare and maintain adequate time and effort documentation for staff members 
whose salaries and benefits are directly and indirectly charged to federal 
programs. 

 Review its methodology for paid time off distributions to ensure costs are 
allocable to their respective programs. 

 Consult with the Department of Health about repayment of questioned costs.  
 
County’s Response 
 
We partially agree with this finding.   
 
Salaries and Wages 
 
The Department has controls to ensure time and effort documentation is completed for 
all staff charging to federal grants.  The missing documentation for the two employees in 
question was an isolated incident.  All employees working on multiple cost objectives are 
required to complete timesheets and all employees working on a single cost objective 
will complete semi-annual certifications. The program will implement a review process to 
ensure all staff time billed to the grant is supported by time and effort documentation.   
 
Paid Time Off Methodology 
 
The County is moving to a new payroll and general ledger system in 2012.  The paid 
time off is allocated using an automated process.  We will ask the County ARMS 
programmers to review the logic created for this distribution and change to a month-to-
date allocation to ensure paid time off is recorded and allocated in the month it was 
taken. 
 
Auditor’s Remarks 
 
We thank the County for its cooperation and assistance during the audit and look 
forward to reviewing the County’s corrective action during our next audit. 
 
Applicable Laws and Regulations 
 
U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, Section 300, states in part: 

  
The auditee shall: 
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(b) Maintain internal control over Federal programs that provides 
reasonable assurance that the auditee is managing Federal 
awards in compliance with laws, regulations, and the provisions of 
contracts or grant agreements that could have a material effect on 
each of its Federal programs. 

  
U.S. Office of Management and Budget Circular A-87, Cost Principles for State, Local 
and Indian Tribal Governments (2 CFR Part 225), states in part:  
 

Attachment A, Section C(1): 
  
To be allowable under Federal awards, costs must meet the 
following general criteria: 
 

b. Be allocable to Federal awards under the provisions of 
this Circular. . .  

  
d. Conform to any limitations or exclusions set forth in 
these principles, Federal laws, terms and conditions of the 
Federal award, or other governing regulations as to types 
or amounts of cost items… 

  
f. Be accorded consistent treatment. A cost may not be 
assigned to a Federal award as a direct cost if any other 
cost incurred for the same purpose in like circumstances 
has been allocated to the Federal award as an indirect 
cost. 

  
j. Be adequately documented. 

 
Attachment B, section 8, states in part: 

d. Fringe benefits. 

(2) The cost of fringe benefits in the form of regular 
compensation paid to employees during periods of 
authorized absences from the job, such as for annual 
leave, sick leave, holidays, court leave, military leave, and 
other similar benefits, are allowable if: They are provided 
under established written leave policies; the costs are 
equitably allocated to all related activities, including 
Federal awards; and, the accounting basis (cash or 
accrual) selected for costing each type of leave is 
consistently followed by the governmental unit. 

h. Support of salaries and wages. 
 

(1) Charges to Federal awards for salaries and wages, 
whether treated as direct or indirect costs, will be based on 
payrolls documented in accordance with generally 
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accepted practice of the governmental unit and approved 
by a responsible official(s) of the governmental unit.  
  
(2) No further documentation is required for the salaries 
and wages of employees who work in a single indirect cost 
activity. 
  
(3) Where employees are expected to work solely on a 
single Federal award or cost objective, charges for their 
salaries and wages will be supported by periodic 
certifications that the employees worked solely on that 
program for the period covered by the certification. These 
certifications will be prepared at least semiannually and will 
be signed by the employee or supervisory official having 
first hand knowledge of the work performed by the 
employee.  
  
(4) Where employees work on multiple activities or cost 
objectives, a distribution of their salaries or wages will be 
supported by personnel activity reports or equivalent 
documentation which meets the standards in subsection 
(5) unless a statistical sampling system (see subsection 
(6)) or other substitute system has been approved by the 
cognizant Federal agency. Such documentary support will 
be required where employees work on: (a) More than one 
Federal award, (b) A Federal award and a non-Federal 
award, (c) An indirect cost activity and a direct cost activity, 
(d) Two or more indirect activities which are allocated 
using different allocation bases, or (e) An unallowable 
activity and a direct or indirect cost activity. 
  
(5) Personnel activity reports or equivalent documentation 
must meet the following standards: (a) They must reflect 
an after-the-fact distribution of the actual activity of each 
employee, (b) They must account for the total activity for 
which each employee is compensated, (c) They must be 
prepared at least monthly and must coincide with one or 
more pay periods, and (d) They must be signed by the 
employee. 
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Schedule of Audit Findings and Responses 

  
King County  

January 1, 2009 through December 31, 2009 
 
 
7. King County should continue to strengthen its internal controls to ensure 

complete accounting and financial reporting. 
 
Background 
 
County management, the state Legislature, state and federal agencies and bondholders 
rely on the information included in the financial statements and reports to make 
decisions.  It is the responsibility of the County management to design and follow 
internal controls that provide reasonable assurance regarding the reliability of financial 
reporting.  Controls must ensure that financial data is reliably authorized, processed and 
reported.  Our audit identified significant deficiencies in controls that adversely affect the 
County’s ability to produce reliable financial statements. 
 

Government Auditing Standards, prescribed by the Comptroller General of the United 
States, require the auditor to communicate significant deficiencies, as defined below in 
the Applicable Laws and Regulations section, as a finding. 
 
Description of Condition 
 
We issued a similar finding to the County during previous audits of its 2008 and 2005 
financial statements. The County has improved its documentation of the financial 
statement preparation process and provided more timely financial information for the 
current audit.  However, the following significant deficencies in controls over financial 
reporting persist: 
 

 The County's financial statement process is complex.  The County's year-end 
financial statements are prepared by multiple employees, each of whom 
prepares a different section of the statements.  When many people and 
departments are involved in a process, the risk that the County's financial 
statements could contain material misstatements or errors is increased.  We 
noted the County did not perform a sufficiently detailed review and reconciliation 
of the financial statements to ensure the statements were accurate and 
complete. 

 
 The County prepares and submits for audit a comprehensive annual financial 

report (CAFR) in a Governmental Accounting Standards Board Statement No. 34 
reporting format.  These types of statements are complex and require employees 
from various departments to have a high level of understanding of the accounting 
principles required and the relationship the statements have to one another.  The 
County requested the financial statement audit be completed by June 30 and 
provided financial statements and notes on April 15, 2010.  The County 
subsequently provided the final reporting package, including changes identified 
by our audit, as well as changes identified by an outside auditing firm for the 
Water Quality Fund on September 1, 2010. The delay caused by the Water 
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Quality Audit was the significant contributing factor to the County’s inability to 
timely complete and produce a single, final set of financial statements and notes.  
 

 The County does not perform a final accounting for the County’s capital asset 
projects in a timely manner.  The County does not have a policy that states at 
what point a project will be moved from the Work in Progress (WIP) account to 
the appropriate capital asset account. Currently, projects are moved at the 
discretion of employees.  Also, the County’s financial or accounting management 
does not monitor this process.   
 

 The County does not have an adequate reconciliation process over escrow 
accounts to ensure all funds are accounted for. The County reported only the 
2009 additions to escrow accounts on the Statement of Fiduciary Net Assets 
rather than the ending account balances in accordance with accounting 
standards. County employees were unsure which balances to report.  
Additionally, the initial list of escrow accounts the County provided did not include 
12 accounts.  Further, we were unable to confirm six accounts because the 
banks indicated the accounts had been closed. One account of $10,665 was 
omitted because the County mistakenly thought the account was closed. We 
determined another account’s actual balance was $882,935 more than the 
County's recorded balance because other entities made deposits into the 
account without the County’s knowledge. Funds held in escrow for King County 
projects should be maintained separately from all other funds.  

 
The County receives approximately $250 million in federal grant funds each year. The 
County has not adequately communicated information and applicable reporting 
requirements to its departments that spend grant funds. Additionally, the County does 
not perform a sufficiently detailed review and reconciliation of the Schedule of 
Expenditures of Federal Awards (SEFA) that employees prepare to ensure it is accurate, 
complete and adequately supported. 
 
Cause of Condition 
 
The County’s controls over preparation of the financial statements do not make 
adequate allowance for the complexity of its accounting function.  The County’s internal 
controls lack sufficient monitoring and review to ensure the financial information provided 
for audit is accurate and complete, as well as the time necessary to appropriately 
perform these functions.  The County has high expectations for meeting certain reporting 
deadlines; however, this is unrealistic given its current financial reporting processes. 
 
Effect of Condition 
 
The original and subsequent revisions of the financial statements we received for audit 
contained misstatements.  In addition, a few of the financial statement notes were 
incomplete.   
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We identified the following errors:  
 
Statement of Net Assets 
 

 The Custodial Account of the Public Health Fund was overstated by $1,214,715.  
The County erroneously coded revenue to this liability account rather than to a 
revenue account. 

 Net assets restricted for debt service were understated by $10,457,000 and 
unrestricted net assets were overstated in the same amount in the Government-
Wide Statement of Net Assets.  The County used preliminary rather than final 
amounts in its calculation of net assets. 

 Based on the County's current practice for capitalizing assets, accumulated 
depreciation was understated by $3,350,143.   

 The cash balance related to escrow accounts in aggregate remaining funds was 
understated by $857,507.  Statement of Revenue, Expenditures and Changes in 
Fund Balances. 

 We identified a known understatement of $2,454 in the Public Health Fund and 
projected a likely understatement of expenditures of $888,938 in this fund; and 
identified a known understatement of $17,126 in aggregate remaining funds and 
projected an understatement of $7,184,425 in these funds. 
 

Notes to the Financial Statements 
 

 The notes to the financial statements do not contain certain elements required by 
the Budgeting, Accounting and Reporting System (BARS) manual prescribed by 
the State Auditor’s Office.  Specifically we noted: 
 

 The cash and cash equivalents portion of Note 1 does not include a 
detailed account of the County’s cash and investment figures, which 
should tie to the financial statements. 

 The capital asset portion of Note 1 does not reference the capital asset 
note. 

 The long-term obligations portion of Note 1 does not reference the long-
term debt note. 

 Note 13, related to environmental remediation, does not address the 
estimated cleanup cost for each site that requires cleanup, method of 
cleanup, any estimated recoveries, where the County’s position is 
regarding their benchmarks and the potential for changes due to price 
increases or reductions, technology or applicable laws and regulations. 

 
Schedule of Expenditures of Federal Awards (SEFA) 
 

 The SEFA is used for audit planning and grantor oversight.  An incorrect SEFA 
can affect the amount of audit coverage required and can affect the selection of 
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programs for audit.  Further, an incorrect SEFA can delay an audit beyond the 
required nine-month reporting deadline and cause unnecessary audit costs. 

 
The lack of understanding at the department level of the proper calculation of 
federal grant expenditures caused a delay in providing information necessary for 
preparing the schedule.  This also affected our planning process for the County’s 
required single audit. 
 
Additionally, the County incorrectly reported the information on the SEFA.  We 
identified the following errors, which were subsequently corrected by the County, 
resulting in the County providing us four versions of the SEFA throughout the 
audit: 
 

 Six programs were reported incorrectly, causing a net over-reporting of 
$655,821. 

 Titles for six programs with American Recovery and Reinvestment Act 
(ARRA) funds did not include the prefix "ARRA" as required.  

 Total federal expenditures reported on the original SEFA were 
$255,840,935. The actual total should have been $255,185,114. 

 
We noted additional, less significant errors; the County corrected some of the errors. 
The deficiencies noted in internal controls make it reasonably possible that more serious 
misstatements could occur and not be prevented or detected by the County in the future. 
None of the errors noted was material to the fair presentation of the financial statements. 
 
Recommendation 
 
We recommend the County: 
 

 Dedicate sufficient resources to ensure accurate, complete and timely 
preparation of its financial statements. 

 
 Perform a detailed review and reconciliation of the financial statements and 

notes. 
 
 Implement policies and procedures to ensure assets are reported and recorded 

timely to ensure WIP and capital assets are corrected reported, as well as, the 
associated accumulated depreciation and depreciation expense. 

 
 Reconcile escrow accounts to ensure accounts are accounted for properly. 

 
 Improve processes to ensure adequate oversight of financial reporting, including 

a detailed review of the financial statements and the SEFA. 
 
 Provide necessary information and training to departments that expend grant 

funds to allow them to correctly identify federal grants, the amounts expended 
and reporting requirements. 
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County’s Response 
 
The county appreciates the auditor’s acknowledgement of improvement since the prior 
audit and acknowledgement that the accounting misstatements were immaterial to the 
accurate presentation of the county’s financial statements.  The county concurs that we 
need to continue our efforts to strengthen internal controls involving financial statement 
reporting.  We also disagree with certain statements or characterizations in the finding.  
The county’s response provides additional facts and context for the identified accounting 
misstatements, the delays in the audit schedule, the SEFA reporting, and other areas of 
this finding.    
 
Accounting Misstatements: 
 
During the county’s exit interview on September 15, the audit team presented a 
document to the county executive stating:   
 

We agree with management’s representation that these misstatements 
are immaterial to the fair presentation of the financial statements.    

 
When added together, the accounting classification errors noted by the auditor are 
inconsequential.  The misstatements reflect an extremely small 0.25 percent (.0025) of 
the county’s total $9.7 billion in assets.  The County reviewed the six misstatements as 
shown in the table below and concluded the items did not materially affect the county’s 
financial statements, nor did they impact the General Fund or budgetary compliance.  
The audit finding arrives at the same conclusion by stating “None of the errors noted 
were material to the fair presentation of the financial statements”  (see above under 
Effects of Conditions). 
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Net Asset and Other Areas

Category

Finding 

Amount

Percentage of 

Total County 

Assets

Effect on 

General Fund 

Deficit

Effect on 

Budgetary 

Compliance O ther Comments

Public Health Custodial Account 1,214,715 0.0125% None None County is leaving error uncorrected because it does 
not materially impact f inancial statements.

Fund Balance Classification (Government-

Wide Statement of Net Assets) 10,457,000 0.1079% None None
County has made correction even though it w ould not 
have materially impacted statements.

Capitalization of Fixed Assets 3,350,143 0.0346% None None

County is leaving error uncorrected because it does 
not materially impact f inancial statements.

Escrow cash balances understated 857,507 0.0088% None None

County is leaving error uncorrected because it does 
not materially impact f inancial statements.

Public Health Projected Expenditure 

understatement 888,938 0.0092% None None

Projection is based on know n misstatement of 
$2,454.  County is leaving uncorrected since there is 
no material impact on statements.

Other Funds Projected Expenditure 

understatement 7,200,000 0.0743% None None

Projection is based on know n misstatement of 
$17,126. County is leaving uncorrected since there is 
no material impact on statements.

The following disclosure items were noted by the auditors, any additional comments are listed below.

Disclosure Items

Summary of Significant Accounting Policy 

does not include cash and investment 

account details.

The county show s cash and investment account 
details in the cash and investment detail note.

Summary of Significant Accounting Policy 

does include a cross reference to either 

capital asset or long-term debt note.

The notes not cross referenced are easy to locate 
w ithout additional reference

Environmental remediation note needs 

additional elements.

Concur. These elements are being added and the 
note is being restructured w hich is currently 
underw ay.  

 
Delays in Audit Schedule: 
  
The County offers the following sequence of events tied to the audit schedule.  The 
county delivered financial statements for audit on April 15 as agreed with the auditor. In 
March 2010, the county alerted the SAO that extra time would be needed by an 
independent CPA firm to complete the Water Quality Fund audit.  The Water Quality 
financial statements were delivered to the SAO on July 6, 2010 and a final management 
letter from the CPA firm was delivered on August 13, 2010.  Throughout the audit period, 
the SAO team had access to the CPA firm’s work papers that were in progress and were 
invited to multiple status report meetings.  While the county acknowledges the delays in 
the Water Quality Fund audit slowed the processing of the countywide financial audit, we 
were doing our best to keep the SAO updated and informed of our progress. 
 
Another reason for delay was the extra time required by the SAO to audit payroll in the 
Public Transportation Fund.  During the audit, the SAO team questioned the county’s 
practice of reconciling total payroll system output to the general ledger and relying upon 
budgetary review to detect fund level errors. The county demonstrated the effectiveness 
of its controls in late June and submitted a reconciliation report to the auditor. The 
auditing team did not acknowledge the results of the report at that time.  Later on July 
20, the SAO started to review the county’s methodology and requested access to 
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detailed payroll files.  The SAO completed their review of payroll issues in late August 
2010.  We appreciated the fact that the SAO arrived at the same conclusion that there 
were no material errors in the payroll reconciliation. 

 
With the exception of accounting adjustments made to the Water Quality Fund, there 
was only one other accounting adjustment made by the county and reported to the 
auditor after the initial April 15th submittal.  All other issues or reasons noted about the 
delay did not affect the auditor’s ability to complete the audit.  
 
SEFA Reporting 
 
The County submitted the Consolidated SEFA to the SAO on April 1, one month earlier 
than any prior year, and the county dedicated additional staff to the review period to 
make the earlier date. 
 
The County believes that it has adequately communicated information and applicable 
reporting requirements to its departments spending grant funds. Annually, the Grants 
Financial Officer and Chief Accountant do the following: 
 

 Send a memo to all County Finance Managers to communicate year end 
audit reporting requirements for Federal, State and local assistance grant 
funding. This communication includes SEFA instructions and templates.  

 Conduct an annual SEFA preparation training January to grant financial, 
programmatic and administration staff.  

 Offer staff the opportunity to attend an annual SAO-presented Federal Grants 
requirements class   

 
The County believes that it performs a sufficiently detailed review and reconciliation of 
the information shown on the SEFA. The Grants Financial Officer performs due diligence 
by reviewing individual agency schedules, reconciling them with the financial systems 
and communicating with SEFA owners when accounting and presentation issues are 
identified. This second level of review aims to ensure the SEFA’s accuracy, 
completeness, timeliness and adequacy. This review resulted in a schedule that over-
reported federal assistance by a fractional 0.26 percent (.0026) and the departments that 
submitted schedules containing errors will be contacted to determine whether corrective 
actions are necessary. 

 
The SAO indicated that titles for six (or five) programs with ARRA funds did not include 
the prefix "ARRA" as required. The programs’ titles indicated ARRA when presented on 
the SEFA and were also footnoted as ARRA. The following is a representative line item 
cited as an error that shows ARRA in the title and with footnote 5 listed, which also 
indicates the grant is ARRA funded: 
  
ARRA JAG Drug Court 16.803 0963-68039 289,872 (5) 
 
The County concurs that it submitted multiple versions of the SEFA throughout the audit 
as the County became aware of needed corrections. The county followed an iterative 
process in which errors were identified, changes were made and revised schedules were 
given to the auditor. The county believed that keeping the most up-to-date information in 
the auditor’s hands important.  This iterative practice will likely be discontinued in the 
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future unless there is a clear understanding between the county and the auditor that 
there are benefits to updating information in stages versus waiting until all corrections 
have been identified.   
 
Other County Comments 
 
The county is addressing escrow accounts with a new escrow agreement and reviewing 
accounting procedures to assure all accounts are reported correctly and disclosed to the 
auditor upon request. 
 
The county is addressing fixed asset capitalization for general government assets with 
revised accounting review procedures. This has been a low priority item in past years 
because the county believes a material misstatement in fixed assets to be a remote 
possibility. 
 
For the last 28 years, the county has received an award from the Government Finance 
Officers Association for excellence in financial reporting.  The county believes its 
financial statement review procedures are adequate, and has researched techniques to 
improve the review process. The county is developing a customized quality control 
checklist to supplement industry standard checklists already used, which should reduce 
errors beyond the already very low rate.  
 
Auditor’s Remarks 
 
We thank the County for its cooperation and assistance during the audit and look 
forward to reviewing the County’s corrective action during the next audit. 
 
Applicable Laws and Regulations 
 
RCW 43.09.200 states: 
 

The state auditor shall formulate, prescribe, and install a system of 
accounting and reporting for all local governments, which shall be uniform 
for every public institution, and every public office, and every public 
account of the same class. 
 
The system shall exhibit true accounts and detailed statements of funds 
collected, received, and expended for account of the public for any 
purpose whatever, and by all public officers, employees, or other persons. 
 
The accounts shall show the receipt, use and disposition of all public 
property, and the income, if any, derived there from; all sources of public 
income, and the amounts due and received from each source; all 
receipts, vouchers, and other documents kept, or required to be kept, 
necessary to isolate and prove the validity of every transaction; all 
statements and reports made or required to be made, for the internal 
administration of the office to which they pertain; and all reports published 
or required to be published, for the information of the people regarding 
any and all details of the financial administration of public affairs. 
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Budget Accounting and Reporting System Manual - Part 3, Accounting, Chapter 1. 
Accounting Principles and General Procedures, Section B. Internal Control, states: 
 

Internal control is a management process for keeping an entity on course 
in achieving its business objectives, as adopted by the governing body. 
This management control system should ensure that resources are 
guarded against waste, loss and misuse; that reliable data is obtained, 
maintained, and fairly disclosed in financial statement and other reports; 
and resource use is consistent with laws, regulations and policies. 
 
Each entity is responsible for establishing and maintaining an effective 
system of internal control throughout their government. 
 

U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, Section 300 - Auditee responsibilities, 
states: 
 

The auditee shall: 
 

(a) Identify, in its accounts, all Federal awards received and 
expended and the Federal programs under which they were 
received. Federal program and award identification shall include, 
as applicable, the CFDA title and number, award number and 
year, name of the Federal agency, and name of the pass-through 
entity. 
 
(b) Maintain internal control over Federal programs that provides 
reasonable assurance that the auditee is managing Federal 
awards in compliance with laws, regulations, and the provisions of 
contracts or grant agreements that could have a material effect on 
each of its Federal programs. 
 
(c) Comply with laws, regulations, and the provisions of contracts 
or grant agreements related to each of its Federal programs. 
 
(d) Prepare appropriate financial statements, including the 
schedule of expenditures of Federal awards in accordance with 
§___.310. 

 
Government Auditing Standards, July 2007 Revision – Section 5.11 provides that 
auditors should report material weaknesses and significant deficiencies in internal 
control. 
 
The American Institute of Certified Public Accountants, Statement on Auditing Standards 
No. 115 defines significant deficiencies and material weaknesses as follows: 

 
a. Significant deficiency: A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those 
charged with governance. 
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b. Material weakness: A material weakness is a deficiency, or 
combination of deficiencies, in internal control, such that there is a 
reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely 
basis. 
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Schedule of Audit Findings and Responses 

  
King County  

January 1, 2009 through December 31, 2009 
 
 
8. King County does not have adequate internal controls to ensure accurate 

accounting and financial reporting for the Water Quality Enterprise fund. 
 
Background 
 
County management, its Council, taxpayers, bondholders, creditors, banks, the state 
Legislature, and state and federal agencies rely on information in financial statements 
and reports to make decisions.  It is the responsibility of County management to design 
and follow effective internal controls to provide reasonable assurance regarding the 
reliability of financial reporting.   
 
Government Auditing Standards, prescribed by the Comptroller General of the United 
States, require the auditor to communicate material weaknesses and significant 
deficiencies in internal controls over financial reporting, as defined below in the 
Applicable Laws and Regulations section below, as audit findings. 
 
The Water Quality Enterprise fund is included in King County’s financial statements, 
which were audited by a Certified Public Accounting (CPA) firm that provided its reports 
to our Office.  In our audit work on the County’s financial statements, we are relying on 
the CPA firm’s audit work related to the fund and are including its findings in our report.  
The CPA firm identified material weaknesses and a significant deficiency in internal 
controls that have the potential to adversely affect the County’s ability to prepare 
accurate financial statements. 
 
Description of Condition 
 
The CPA firm identified the following material weaknesses in internal controls in its 
communication to the County: 

 
 There is a lack of formal documentation of accounting policies and 

procedures specific to Water Quality.  Existing County policies do not provide 
sufficient guidance for the appropriate treatment of complex accounting 
matters and transactions. 
 

 Controls over capital assets are not robust and do not prevent or detect 
material errors in the identification, classification, and depreciation of capital 
assets. 

 
Additionally, the CPA firm identified the following significant deficiency in internal 
controls in its report to the County: 
 

Management’s review of account classification and reconciliations needs 
improvement; we noted significant errors in various accounts during our 
substantive testing. 
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Cause of Condition 
 
The CPA firm identified the following causes in its communication to County 
management: 

 
There is a lack of formal documentation of significant accounting policies and 
procedures specific to the Fund.  Currently, Water Quality uses the King County 
general policies and procedures manual, which does not address the industry 
specific treatment of accounting transactions not found in the general county 
environment.  The County’s general policy and procedures manual does not 
provide an adequate internal control structure governing management estimation 
accounts as part of the financial close and reporting process, including capital 
assets, environmental liabilities, regulatory assets and deferred charges. 
 
Capital Assets, which include plant in service and construction work in progress 
(CWIP), are one of Water Quality’s largest and most complex financial statement 
accounts.  We performed internal control and substantive tests on CWIP, plant in 
service, overhead allocation, capitalized interest, and depreciation.  During our 
testing procedures, we noted deficiencies in controls that had a material impact 
on the financial statements. 
 
Throughout our substantive testing of various accounts, we noted errors that we 
would expect to be identified and resolved as part of management’s review of the 
month end reconciliations or through their analysis of the year end account 
balance. 

 
Effect of Condition 
 
The CPA firm noted the following effects on the financial statements from the control 
deficiencies mentioned above: 
 

 Environmental liabilities – Management relies on a specialist within Water Quality 
to analyze future remediation costs based on budgeted estimates.  There is a 
lack of documentation behind the specialist’s analysis that considers all the 
elements required by GASB 49, Accounting and Financial Reporting for Pollution 
Remediation Obligations.  This is a very complex accounting standard which 
details certain types of obligating events which must occur prior to application of 
the standard.  Once it is determined that it does apply, there are specific allowed 
methods of calculation of the liability and related expense.  Within Water Quality, 
there is a lack of detailed and robust documentation surrounding management’s 
analysis and their review of the specialist’s estimates.  This review should also 
incorporate a reference back to the accounting standard to ensure that the 
liability is complete and calculated in accordance with allowed methodologies.  In 
addition, the policy should incorporate procedures surrounding the deferral of 
regulatory assets in accordance with generally accepted accounting principles. 

 
 Capitalization policy – During our testing of construction projects recorded within 

CWIP, we noted numerous projects that were placed in service in prior years, but 
had not been closed from CWIP to capital assets.  This resulted in a 
reclassification adjustment of $143 million.  The current policy does not address 
the monitoring of CWIP projects to ensure a timely transfer and closeout from 
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CWIP to the appropriate capital asset account policies and procedures related to 
appropriate depreciable lives and review for impairment should also be 
expanded. 

 Regulatory assets – Water Quality has a policy to treat all pollution remediation 
costs as regulatory assets and amortize the capitalized costs over 30 years, 
which is the period that management has built into the proposed annual sewer 
rates. During our testing of the amortization, we noted that actual remediation 
costs rather than the deferred capitalized costs were being amortized over the 
rate recovery period.  The existence of a formal policy on the amortization period 
and accounting treatment could have prevented the error and the resulting 
$1,226,000 adjustment to the regulatory asset balance.  

 
 Projects retained in CWIP after being placed in service - During our testing of 

construction projects recorded in CWIP, we noted numerous projects that were 
placed in service in prior years, but had not been closed from CWIP to capital 
assets, which resulted in a reclassification of $143 million It is our 
understanding that the Water Quality Business Officer meets with Project 
Managers on a regular basis to monitor the status of projects; the projects 
placed in service should be identified and documented during these meetings 
and then closed in a timely manner to capital assets. 

 
 Skewing of depreciation on pooled assets - The treatment of additions to 

pooled assets is causing a skewed usage of the straight line depreciation 
methodology. Additions of infrastructure (i.e., sewage pipes) should be pooled 
and assigned a useful life consistent with Water Quality's capitalization 
policy. We noted that infrastructure additions are not being consistently 
applied across all similar assets. The result is that the depreciation 
methodology used on these assets is a hybrid between straight line and 
group or pool depreciation. We recommend that all assets with skewed 
depreciation be identified and alternative methods of calculating depreciation be 
used. 

 
 There is divergent practice by municipal utilities with respect to the accounting 

for gains and losses on the retirement of utility plant assets. It is not clear which 
practices are being followed by Water Quality. We recommend that 
management examine the various alternatives and formally document the policy 
that is best suited for Water Quality. 

 
 Reconciliation of the FAS subledger to the general ledger - As part of our audit 

procedures, we reviewed the reconciliation of the December 2009 reconciliation 
of FAS to the general ledger noting a material difference. It is our understanding 
that the reconciliation is performed on a monthly basis; however, it appears that 
the reconciliation is not adequately reviewed to ensure that reconciling items 
had been identified and resolved. Due to the lack of controls over the monthly 
reconciliation process, a material difference between FAS and the general 
ledger was identified at year end, resulting in an adjustment of $3,584,600. 
 

 Reclassification of capital assets within asset categories - During our analysis 
of asset categories, we noted several instances in which assets had been 
capitalized to one class of capital assets and then in a subsequent year, a 
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correction entry was made to reclassify the asset to a more appropriate class. 
This appears to be caused by a delayed review of the assets capitalized 
through the closure of a construction project. Changes in asset category may 
affect the useful life assigned and ultimately impact depreciation expense. 
When projects are closed and transferred from CWIP to capital assets, the 
asset classification should be reviewed on a timely basis for compliance with 
Water Quality's capitalization and asset classification policy to ensure 
consistent and appropriate treatment and to avoid future correction. 

 
 As a part of our testing of accounts payable we obtained a detail listing of goods 

and services received but not invoiced noting several immaterial items dating 
back to 2005. We recommend that this list be reviewed for aged items as part 
of the year-end financial close process. 

 
 During our testing of deferred bond issuance costs, premium and discount, 

and refunding losses we noted that three journal entries were posted in the 
current year to correct the prior year activity. We reviewed the correcting journal 
entry noting that it was incorrectly prepared and posted without giving 
consideration to the prior year impact. Journal entries are reviewed by 
management upon entry; however, the review did not identify the error. An 
adjusting journal entry in the amount of $4,190,700 was posted in order to correct 
these accounts. 

 
 During our testing of the arbitrage liability we noted that the arbitrage calculation 

had not been completed for 5 of the 12 applicable revenue bond issuances. 
Currently the arbitrage liability is reviewed by the investment manager; however, 
there is no review of the calculation for accuracy and to check that all bonds had 
been reviewed. 

 
 During our testing of interest payable we identified a payable account with a 

debit balance. Based on inquiry with management this account should have 
been reconciled as a part of the year end close procedures; however, the 
account balance had been overlooked. 

 
 We identified a receivable balance that was recorded in 2007 and remained as a 

receivable as of year end 2009. We recommend that all accounts receivable 
balances be reviewed as part of management's assessment of collectability 
during the year end close process. 

 
 During our testing of the inventory receipts liability account, we noted that a 

manual adjustment was prepared in error which resulted in a material 
fluctuation in the account balance and year end debit balance. Journal entries 
are reviewed by management upon entry; however, the review did not identify 
the error. 

 
 We noted an immaterial difference between the year end balance of the 

inventory listing and the general ledger (GL). The inventory listing was not 
reconciled to the GL or reviewed at year end. The inventory listing should be 
reconciled to the GL at year end to ensure that the system is appropriately 
calculating the year end balance and that automatic updates to the GL are 
accurate. 
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Recommendation 
 
The CPA firm had the following recommendations for the County: 
 

 We recommend that management develop and implement sound policies and 
procedures, particularly over the industry specific and management estimate 
accounts. This ensures consistent treatment of management's policies and 
procedures that are in accordance with generally accepted accounting 
principles as well as guidance from industry standards. 
 

 We recommend that Water Quality designate a fixed asset accountant for the 
purpose of reviewing and monitoring procedures surrounding construction work 
in progress and assets in service. Given the scale of the current projects in 
progress, we recommend that the accountant also serve as a liaison between 
the project managers and the accounting and finance departments to ensure 
timely transfers of projects to in service status. In addition, the accountant would 
be responsible for reviewing monthly reconciliations from the project 
management system to the general ledger and for ensuring proper 
classification of projects in the financial statements. 

 
We believe the underlying cause for these observations is that there is no 
designated financial manager responsible for the external financial reporting function 
for the Fund.  As a result, there is insufficient review and monitoring of amounts and 
transaction.  We recommend a financial manager be designated as responsible for 
performing a more robust review of correcting journal entries, reviewing monthly 
reconciliations and reviewing year-end balances to ensure account balances are 
appropriately reflected in the financial statements. 
 
County’s Response 
 
The county concurs with the specific findings from the external CPA firm and the three 
recommendatIons. 
 
The identified errors have all been corrected.  Since the corrections mainly involved 
adjustments to fixed asset account classfications and depreciation expenses, neither 
utiliy rates nor bond reserve requirements were affected. 
 
In the first of three recommendations, the external CPA firm recommended that King 
County Water Quality develop and implement sound policies and procedures, 
particularly over the industry specific and management estimate accounts. This would 
ensure consistent treatment of management's policies and procedures that are in 
accordance with generally accepted accounting principles as well as guidance from 
industry standards. King County concurs that policies and procedures should be 
reviewed and revised. Finance and Business Operations and Water Quality have 
immediately begun review of existing policies, and will update the documentation of our 
policies and procedures, as necessary. A work program will be developed, implemented 
and monitored to ensure ongoing compliance by the end of 2010.   

 
In the second of three recommendations, the external CPA firm recommended that 
Water Quality designate a fixed asset accountant for the purpose of reviewing and 
monitoring procedures surrounding construction work in progress and assets in service. 
Given the scale of the current projects in progress, they recommend that the 
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accountant also serve as a liaison between the project managers and the accounting 
and finance departments to ensure timely transfers of projects to in service status. In 
addition, they advised that the accountant should be responsible for reviewing monthly 
reconciliations from the project management system to the general ledger and for 
ensuring proper classification of projects in the financial statements.  King County is 
committed to a working relationship between Water Quality and the Finance and 
Business Operations Division to determine the funding, placement and roles and 
responsibilities of a fixed asset accountant. This position, with the support of 
management, will ensure the capitalization policies and procedures are strengthened, 
clearly communicated and implemented. The work program for this effort was begun in 
August 2010 and will result in Water Quality policies and procedure statements before 
the end of 2010. Effective immediately, Water Quality has initiated a quarterly review of 
capital projects to determine their proper accounting status.    

 
In the third of three recommendations, the external CPA firm expressed a belief that 
the Water Quality Enterprise could strengthen management review and monitoring 
of account balances if there was a designated financial manager responsible for the 
external financial reporting function for the Fund. They noted that there is insufficient 
review and monitoring of amounts and transactions. The external CPA firm 
recommended that a financial manager be designated as responsible for performing a 
more robust review of correcting journal entries; reviewing monthly reconciliations, and 
reviewing year end balances to ensure account balances are appropriately reflected in 
the financial statements.  King County notes, in response, that the Finance and 
Business Operations Division (FBOD) has a financial accountant position assigned to 
Water Quality fund, in which there was turnover during the audit period. FBOD will 
establish a work program to develop and document a more formal review process of 
accounting journal entries and a quarterly review of account balances. Water Quality will 
work with FBOD to formally document the roles and responsibilities between the two 
agencies. This work began at the August 2010 monthly accounting status meeting. 
Progress will be monitored at the FBOD and Water Quality ongoing monthly accounting 
status meetings and reported to senior management. 
 
Auditor’s Remarks 
 
We appreciate the County’s commitment to updating their policies and procedures and 
we will review the County’s corrective action during our next audit. 
 
Applicable Laws and Regulations 
 
Although the CPA firm did not specify the laws and regulations used in its audit report, 
the following laws and regulations were applicable to the financial statement audit of the 
King County Water Quality Enterprise Fund: 
 
RCW 43.09.200 states: 
  

The state auditor shall formulate, prescribe, and install a system of 
accounting and reporting for all local governments, which shall be uniform 
for every public institution, and every public office, and every public 
account of the same class. 
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The system shall exhibit true accounts and detailed statements of funds 
collected, received, and expended for account of the public for any 
purpose whatever, and by all public officers, employees, or other persons. 
  
The accounts shall show the receipt, use and disposition of all public 
property, and the income, if any, derived there from; all sources of public 
income, and the amounts due and received from each source; all 
receipts, vouchers, and other documents kept, or required to be kept, 
necessary to isolate and prove the validity of every transaction; all 
statements and reports made or required to be made, for the internal 
administration of the office to which they pertain; and all reports published 
or required to be published, for the information of the people regarding 
any and all details of the financial administration of public affairs. 

  
Budget Accounting and Reporting System Manual - Part 3, Accounting, Chapter 1. 
Accounting Principles and General Procedures, Section B. Internal Control, states: 
 

Internal control is a management process for keeping an entity on course 
in achieving its business objectives, as adopted by the governing body. 
This management control system should ensure that resources are 
guarded against waste, loss and misuse; that reliable data is obtained, 
maintained, and fairly disclosed in financial statement and other reports; 
and resource use is consistent with laws, regulations and policies. 
 
Each entity is responsible for establishing and maintaining an effective 
system of internal control throughout their government. 

 
Government Auditing Standards, July 2007 Revision – Section 5.11 provides that 
auditors should report material weaknesses and significant deficiencies in internal 
control. 
 
The American Institute of Certified Public Accountants, Statement on Auditing Standards 
No. 115 defines significant deficiencies and material weaknesses as follows: 

 
a. Significant deficiency: A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those 
charged with governance. 

 
b. Material weakness: A material weakness is a deficiency, or 
combination of deficiencies, in internal control, such that there is a 
reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely 
basis. 
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Schedule of Prior Federal Audit Findings 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
This schedule presents the status of federal findings reported in prior audit periods.  The status 
listed below is the representation of King County.  The State Auditor’s Office has reviewed the 
status as presented by the County. 
 
Audit Period: 
1/1/08 – 12/31/08 

Report Reference 
No:  1002519 

Finding Reference 
No:  1 

CFDA Number(s): 
16.738 

Federal Program Name and Granting 
Agency: 
Edward Byrne Memorial Justice Assistance 
Grant Program, U.S. Department of Justice 

Pass-Through Agency Name: 
NA 

Finding Caption: 
King County’s internal controls were inadequate to ensure compliance with requirements of its 
Edward Byrne Justice Assistance Grant. 
Background: 
The County does not have sufficient internal controls to ensure only allowable costs were 
charged to the program and that charges were made only during the grant period specified in 
the contract.  Time and effort certifications were not prepared to support salaries and wages 
and quarterly financial reports were not prepared and submitted.  The County also did not 
maintain proper records for equipment purchased with federal dollars.  Lastly, the audit found 
the County paid $377,748 in project costs that were previously paid with nonfederal dollars. 
Total questioned costs were $378,456.   
Status of Corrective Action: (check one) 
 Fully Corrected   Partially Corrected  No Corrective Action Taken  Finding is considered no longer valid 

Corrective Action Taken: 
Internal controls around allowable cost charges and period of availability - Office of 
Management and Budget (OMB)) required staff to review the County’s Grants Financial 
Administration Unit’s resource manuals, training materials and reporting templates. In addition, 
these tools were included in OMB’s training “tool kit” for JAG grant program staff.  On 
November 12, 2009 and December 9, 2009, training was provided to all staff working on 
JAG-funded projects where OMB required project managers to provide more detailed budgets, 
to include all categories of cost, to the grant administrator during the grant application stage. In 
addition, agencies have and will request verification in writing from the grantor on allowability 
of any uncertain costs. Lastly, OMB required project/finance managers to monitor project 
expenditures and progress to verify the project activities and expenditures have not changed 
from the approved grant award.  Any necessary change of activity or expenditures from the 
approved grant award will be reported to the grant administrator, who will work with the project 
manager to describe the changes and request approval from the grantor. As of May 1, 2010, 
FY10 JAG was not yet open for applications but OMB Grant Administrator will require budget 
and narrative detail from project managers to submit with the application. Grant administrator 
is in regular communication with project managers and finance staff during the pre-award, 
award and post award stages.   As of May 1, OMB requested clarification and approval from 
grantor for expenses not on original 2007 grant application.  OMB requested and received  
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approval from grantor for change in project budget for SO IRIS/TESS project so that costs will 
be allowable.  
 
Time and effort certifications - On November 12, 2009 and December 9, 2009, training was 
provided to all staff working on JAG-funded projects on time and effort documentation 
requirements for federal grants. We required project/finance managers to use the county’s time 
and effort documentation model, and we provided instruction on its use. In addition, project 
managers were instructed to provide correct CFDA number to direct supervisors who have 
knowledge of staff's day-to-day activities on their time and effort reports. 100% timekeeping 
certifications have been received for the periods 4/29/09 through 6/30/09 and 7/1/09 through 
12/31/09.  Next certification is not due until 6/30/10. 
 
Quarterly financial reports - Reports were submitted timely to the City of Seattle in 2009 and 
2010.   Funds were not released for the June-Sept 09 (3Q09) period and Seattle submitted the 
quarterly report for that period (zero expenditures) on behalf of the entire disparate jurisdiction 
(which included the County); 4Q09 period report was submitted to the City of Seattle on 1/7/10; 
1Q10 quarterly report was submitted to the City of Seattle on 3/31/10. 
 
Proper records for equipment purchased – OMB Grant Administrator performed a check on a 
sample of equipment purchased with JAG funds to confirm that correct procedures are being 
followed on 3/2010 (while preparing the quarter report for the ARRA JAG).The only equipment 
purchased at that time were computers for DAJD's Computer Center.  Each was under the 
$5000 cost threshold for asset management requirements. 
 
Supplantation – OMB Grant Administrator and OIRM program staff developed and sent a letter 
and petition to DOJ on December 21, 2009.  This letter requested that DOJ reprogram the 
costs as allowable expenditures so that repayment is not an issue. DOJ has not responded as 
of April 14, 2010. 

 
Audit Period: 
1/1/08 – 12/31/08 

Report Reference 
No:  1002519 

Finding Reference 
No:  2 

CFDA Number(s): 
97.067 

Federal Program Name and Granting 
Agency: 
Homeland Security Grant Program, U.S. 
Department of Homeland Security 

Pass-Through Agency Name: 
Military Department 

Finding Caption: 
King County's internal controls were inadequate to ensure compliance with federal grant 
requirements of the Homeland Security Grant Program. 
Background: 
The County did not monitor its decentralized departments that received the grant awards to 
ensure proper records were maintained for equipment purchased with federal dollars.  Further, 
the County did not submit timely invoices to the State Military Department as required in the 
grant agreement and the County did not monitor its subrecipients to ensure they submitted 
invoices timely to the County.  There was no questioned cost. 
Status of Corrective Action: (check one) 
 Fully Corrected   Partially  

Corrected  No Corrective Action Taken  Finding is considered no longer valid 
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Corrective Action Taken: 
Equipment - Office of Emergency Management (OEM) staff sent out an email to all County 
agencies that receive Homeland Security funds. This email communicated that each agency 
point of contact needs to update their DHS grant-funded equipment in the County's Official 
Fixed Asset system by tying together the Asset tag number and the CFDA number.  OEM 
offered to provide each point of contact with a list of equipment based upon hand receipts that 
also note the CFDA.  OEM communicated to all affected agencies that they must contact the 
County's Fixed Asset Accountant directly to ensure that the IVIS system is updated no later 
than May 1, 2010.  Office of Emergency Management and the Finance and Business 
Operations Division intend to work together to merge the data pertaining to homeland security 
grant-funded equipment into the county’s IVIS system. In addition, the county has hired 
additional staff to increase the frequency of monitoring and verification efforts to meet the 
biennial inventory requirements. 
 
Subrecipient monitoring - OEM communicated with all subrecipients to reiterate and reinforce 
that invoicing and narrative progress reports are due to the County on a quarterly basis.  
Future iterations of the subgrant agreement and amendment clearly specify this requirement, 
and existing subrecipients were notified by December 15, 2009, that invoices and reports are 
due quarterly. 
 
Submission of timely invoices to the State Military Department - OEM has prepared three sets 
of invoices, one for each of the first three quarters in 2009, and has met or exceeded the 
deadline for two of the three quarters. In addition, 1Q10 invoice was sent out on 5/3/10.  

 
Audit Period: 
1/1/08 – 12/31/08 

Report Reference 
No:  1002519 

Finding Reference 
No:  3 

CFDA Number(s): 
20.516 

Federal Program Name and Granting 
Agency: 
Job Access Reverse Commute Grant, 
Federal Transit Administration 

Pass-Through Agency Name: 
NA 

Finding Caption: 
King County did not comply with the allowable activities of its federal Job Access Reverse 
Commute Grant. 
Background: 
The County was reimbursed $11,238 for payments to a subrecipient to provide transportation 
to individuals for non-employment related activities. The federal Job Access Reverse 
Commute grant does not cover transportation costs that are not employment-related.  
Questioned costs were $11,238. 
Status of Corrective Action: (check one) 

 Fully 
Corrected  Partially Corrected  No Corrective Action Taken  Finding is considered no longer valid 

Corrective Action Taken: 
County Department of Transportation (Transit Division) added a new step to its procedures to 
reduce the risk of future mistakes. They utilize the Business and Finance Officer for Transit’s 
Market Development Group to provide an extra level of review for payments to sub-recipients. 
These procedures require the subrecipient to complete a reimbursement form, and submit with 
the form an invoice and supporting documentation.  The Program Manager performs a detailed 
review of the documents submitted, and follows up with the subrecipient if necessary.  After 
review, the Program Manager prepares the payment document for review and approval of 
account coding and amount, which is submitted to the Business and Finance Officer.  Once 
approved by the Business and Finance Officer, the Administrative Assistant processes the 
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invoice for payment and enters the data in the JARC Loaner Van spreadsheet. Documentation 
is retained in both the Grants Office and by the JARC Program Manager. 

 
Audit Period: 
1/1/08 – 12/31/08 

Report Reference 
No:  1002519 

Finding Reference 
No:  4 

CFDA Number(s): 
20.205 

Federal Program Name and Granting 
Agency: 
Highway Planning and Construction, Federal 
Highway Administration 

Pass-Through Agency Name: 
Department of Transportation 

Finding Caption: 
King County’s internal controls were inadequate to ensure compliance with requirements of its 
Highway Planning and Construction Program. 
Background: 
The employee responsible for investigating wage discrepancies from site interviews did not 
follow up on the reported discrepancies to discover the proper certified payrolls were not 
submitted from the subcontractor. Staff responsible to verify the correct wage was paid, to be 
the higher of state or federal rates, lacked adequate knowledge of how to perform the review in 
order to comply with the Davis Bacon Act. There was no question cost. 
Status of Corrective Action: (check one) 
 Fully Corrected   Partially Corrected  No Corrective Action Taken  Finding is considered no longer valid 

Corrective Action Taken: 
Roads Service Division (RSD) established additional controls to ensure the certified payrolls 
are crosschecked with the on-site interviews.  RSD made it a requirement that responsible 
employee(s) verify that both FHWA Davis-Bacon and WSDOT prevailing wage rates be 
included in its contracts, and will cooperate with WSDOT Highway Local Programs to ensure 
that it complies with WAC 296-127-025 in all contracts that use FHWA funds. In addition, RSD 
counseled the employee responsible for performing these reviews and provided additional 
training on December 9, 2009 to ensure that its staff understands the verification of wages paid 
and compliance with requirements of the Davis-Bacon Act.  Employee’s Supervisor followed 
up with the employee on these procedures. Finance staff, Supervisor and employee reviewed 
the WASDOT construction manual portion related to Davis-Bacon.   
 
RSD will operate under the assumption that all emergency projects qualify for federal funding 
and will therefore ensure that all of its emergency contracts comply with Davis-Bacon 
requirements.  

 
Audit Period: 
1/1/08 – 12/31/08 

Report Reference 
No:  1002519 

Finding Reference 
No:  5 

CFDA Number(s): 
14.235 

Federal Program Name and Granting 
Agency: 
Supportive Housing Program , U.S. 
Department of Housing and Urban 
Development 

Pass-Through Agency Name: 
City of Seattle  

Finding Caption: 
The County has inadequate internal controls to ensure compliance over subrecipient 
monitoring requirements for the Supportive Housing Program. 
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Background: 
The County does not have sufficient internal controls to ensure subrecipients comply with grant 
requirements. The County does not perform a detailed review of expenditures to determine if 
they are for allowable activities, meet applicable cost principles, and are properly classified. 
Specifically, in 2008, the County conducted three biannual site visits to its subrecipients, but 
did not review any supporting documentation for costs and activities related to the grant, such 
as invoices, receipts, and payroll documents. As an alternative, this information could have 
been submitted by the subrecipients to Public Health with their reimbursement requests, but 
this did not occur.  There was no questioned cost. 
Status of Corrective Action: (check one) 
 Fully Corrected   Partially Corrected  No Corrective Action Taken  Finding is considered no longer valid 

Corrective Action Taken: 
The Department’s fiscal subrecipient monitor works with the program to develop the annual 
site-visit schedule for monitoring.  Site visits consist of a programmatic review as well as a 
fiscal review of invoices submitted and the related supporting documents.  In addition, the 
program staff requests periodic detailed support for invoices from sub-recipients based on the 
results of site reviews and other monitoring activities.  These procedures were implemented in 
January, 2010. 

 
Audit Period: 
1/1/08 – 12/31/08 

Report Reference 
No:  1002519 

Finding Reference 
No:  6 

CFDA Number(s): 
20.106 

Federal Program Name and Granting 
Agency: 
Airport Improvement Program, U.S. 
Department of Transportation 

Pass-Through Agency Name: 
NA  

Finding Caption: 
King County’s internal controls were inadequate to ensure compliance with federal Davis-
Bacon Act requirements over the Airport Improvement Program. 
Background: 
King County contracted with an engineering firm to oversee the Airport Improvement projects 
and to ensure federal requirements were met. Although the firm had collected the weekly 
certified payrolls from the contractor and subcontractors who worked on the project, the 
engineering firm failed to verify that laborers were paid in accordance with Davis-Bacon Act 
requirements. Further, King County was unable to demonstrate adequate monitoring of the 
engineering firm to ensure compliance requirements were met. There was no questioned cost. 
Status of Corrective Action: (check one) 
 Fully Corrected  Partially Corrected  No Corrective Action Taken  Finding is considered no longer valid 

Corrective Action Taken: 
The County relied on its contract with the engineering firm to conduct the review of weekly 
certified payrolls as required by the Davis-Bacon Act. When the auditor discovered that this 
review was not being conducted, and brought this to the County’s attention, the County 
directed the engineering firm to review all certified payrolls and report any discrepancies. This 
review was completed, with only a few immaterial exceptions noted.   
  
In addition, the County developed, documented and implemented additional internal control 
procedures to review payroll data for compliance with the Davis-Bacon Act, whether or not the 
function is contracted out to a third party. They completed this documentation and 
implemented the procedures in December 2009.   
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Audit Period: 
1/1/08 – 12/31/08 

Report Reference 
No:  1002519 

Finding Reference 
No:  7 

CFDA Number(s): 
10.557 

Federal Program Name and Granting 
Agency: 
Supplemental Nutrition for Women, Infants 
and Children, Department of Agriculture 

Pass-Through Agency Name: 
Department of Health 

Finding Caption: 
The County’s internal controls are inadequate to ensure compliance with cash management 
requirements for the Special Supplemental Nutrition Program. 
Background: 
The County requests reimbursement based on the contractual caseloads of its subrecipients 
rather than actual cash disbursements. The County does not have adequate controls in place 
to ensure subrecipients are paid prior to requesting reimbursement.  There was no questioned 
cost. 
Status of Corrective Action: (check one) 
 Fully Corrected  Partially Corrected  No Corrective Action Taken  Finding is considered no longer valid 

Corrective Action Taken: 
Caseload management reports now arrive electronically on the first working day of the month 
to the Contracts Specialist via a web portal.  The Contracts Specialist is now able to initiate 
payment on the first working day of the month.  As of May 2010, the Contract Specialist marks 
in red on the invoices the word “RUSH” and delivers them to Accounts Payable.  The Accounts 
Payable supervisor has indicated that these invoices will be handled promptly if marked in this 
way.  These payments should go out from procurement by the 20th of the month when the WIC 
manager sends the billing to PH Accounts Receivable. It is important to note that the Accounts 
Receivable staff does not send the WIC billing to State Department of Health (DOH) until the 
first week of the next month. This provides more time for the payments to be processed before 
Public Health is actually reimbursed from DOH. 
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Status of Prior Audit Findings 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
The status of findings contained in the prior years’ audit reports of King County is provided 
below: 
 
1. King County does not have adequate internal controls to ensure accurate 

accounting and financial reporting. 
 
Report No. 1002407, dated October 26, 2009. 
 
Background 
 
The prior audit identified the following which represents a significant deficiency in 
internal controls over accounting and financial reporting. 
 

 A sufficient detailed review and reconciliation of the financial statements was not 
performed to ensure the statements were accurate and complete. 

 The County was unable to complete and produce a single, final set of financial 
statements and notes that were ready for auditing purposes in a timely manner.  
This reflects a lack of sufficient control over the financial statement preparation 
process. 

 
Status 
 
The condition reported during the 2008 audit has not been resolved.  Our audit identified 
a significant deficiency in internal controls over accounting and financial reporting. 
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Independent Auditor’s Report on Internal 

Control over Financial Reporting and on 

Compliance and Other Matters in Accordance 

with Government Auditing Standards 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
County Council and Executive  
King County 
Seattle, Washington 
 
 
We have audited the financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund and the 
aggregate remaining fund information of King County, Washington, as of and for the year ended 
December 31, 2009, which collectively comprise the County’s basic financial statements, and 
have issued our report thereon dated September 10, 2010.  Our report was modified to include 
a reference to other auditors. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to the financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Other auditors 
audited the financial statements of the Building Development and Management Corporations 
and Water Quality Enterprise funds, as described in our report on the County’s financial 
statements.  Those financial statements were not audited in accordance with Government 
Auditing Standards.  This report includes our consideration of the results of the other auditors’ 
testing of internal control over financial reporting that has been reported on separately by those 
other auditors.  However, this report, insofar as it relates to the results of the other auditors, is 
based solely on the reports of the other auditors. 
 
INTERNAL CONTROL OVER FINANCIAL REPORTING 
 
In planning and performing our audit, we considered the County’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the County’s internal control over financial reporting.  Accordingly, we do not 
express an opinion on the effectiveness of the County’s internal control over financial reporting. 
 
Our consideration of internal control over financial reporting was for the limited purpose 
described in the preceding paragraph and was not designed to identify all deficiencies in internal 
control over financial reporting that might be significant deficiencies or material weaknesses and 
therefore, there can be no assurance that all deficiencies, significant deficiencies, or material 
weaknesses have been identified.  However, as described in the accompanying Schedule of 
Audit Findings and Responses, we identified certain deficiencies in internal control over financial 
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reporting that we consider to be material weaknesses and other deficiencies that we consider to 
be significant deficiencies.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis.  A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the County's financial statements will not be 
prevented, or detected and corrected on a timely basis.  We consider the deficiencies described 
in the accompanying Schedule of Audit Findings and Responses as Finding 8 to be material 
weaknesses. 
 
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.  We consider the deficiencies described in the accompanying Schedule of 
Audit Findings and Responses as Findings 7 and 8 to be significant deficiencies. 
 
We also noted certain additional matters that we have reported to the management of the 
County in a separate letter dated September 10, 2010. 
 
COMPLIANCE AND OTHER MATTERS 
 
As part of obtaining reasonable assurance about whether the County’s financial statements are 
free of material misstatement, we performed tests of the County’s compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts.  
However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. 
 
The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
 
The County’s responses to the finding identified in our audit are described in the accompanying 
Schedule of Audit Findings and Responses.  We did not audit the County’s response and, 
accordingly, we express no opinion on it. 
 
This report is intended for the information and use of management, the Council, federal 
awarding agencies and pass-through entities.  However, this report is a matter of public record 
and its distribution is not limited.  It also serves to disseminate information to the public as a 
reporting tool to help citizens assess government operations. 
 

 
BRIAN SONNTAG, CGFM 
STATE AUDITOR 
 
September 10, 2010  
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Independent Auditor’s Report on Compliance 

with Requirements Applicable to each Major 

Program and Internal Control over Compliance 

in Accordance with OMB Circular A-133 

 
King County 

January 1, 2009 through December 31, 2009 
 
 
County Council and Executive 
King County 
Seattle, Washington 
 
 
COMPLIANCE 
 
We have audited the compliance of King County, Washington, with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to its major federal programs for the year ended 
December 31, 2009.  The County’s major federal programs are identified in the Federal 
Summary.  Compliance with the requirements of laws, regulations, contracts and grants 
applicable to its major federal programs is the responsibility of the County’s management.  Our 
responsibility is to express an opinion on the County’s compliance based on our audit. 
 
The County’s basic financial statements include the operations of the Harborview Medical 
Center, which expended $5,798,467 in federal awards.  Our audit, described below, did not 
include the operations of the Harborview Medical Center because it has arranged for a separate 
audit of its federal awards in accordance with OMB Circular A-133. 
 
We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to the financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations.  Those standards and OMB Circular A-133 require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred.  An audit includes examining, on a test basis, evidence about 
the County’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.  We believe that our audit provides a reasonable 
basis for our opinion.  Our audit does not provide a legal determination on the County’s 
compliance with those requirements.  
 
As described in Finding 1 in the accompanying Schedule of Federal Audit Findings and 
Questioned Costs, the County did not comply with requirements regarding allowable costs/cost 
principles, and cash management that are applicable to the Public Health Emergency 
Preparedness Grant.  Compliance with such requirements is necessary, in our opinion, for the 
County to comply with requirements applicable to the grant. 
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In our opinion, except for the noncompliance described in the preceding paragraphs, the County 
complied, in all material respects, with the requirements referred to above that are applicable to 
its major federal programs for the year ended December 31, 2009.  The results of our auditing 
procedures also disclosed instances of noncompliance with those requirements which are 
required to be reported in accordance with OMB Circular A-133 and which are described in the 
accompanying Schedule of Federal Audit Findings and Questioned Costs as Findings 2 and 3. 
 
INTERNAL CONTROL OVER COMPLIANCE 
 
The management of the County is responsible for establishing and maintaining effective internal 
control over compliance with requirements of laws, regulations, contracts and grants applicable 
to federal programs.  In planning and performing our audit, we considered the County’s internal 
control over compliance with the requirements that could have a direct and material effect on a 
major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over 
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance.  Accordingly, we do not express an opinion on the effectiveness of the 
County's internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type 
of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis.  
 
Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be deficiencies, significant deficiencies or material 
weaknesses as defined below.  We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above.  However, we 
identified certain deficiencies in internal control over compliance that we consider to be 
significant deficiencies as described in the accompanying Schedule of Federal Audit Findings 
and Questioned Costs as Findings 1, 2, 3, 4, 5 and 6.  A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than 
a material weakness in internal control over compliance, yet important enough to merit attention 
by those charged with governance. 
 
The County's responses to the findings identified in our audit are described in the 
accompanying Schedule of Federal Audit Findings and Questioned Costs.  We did not audit the 
County's response and, accordingly, we express no opinion on it. 
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This report is intended for the information of management, the Council, federal awarding 
agencies and pass-through entities.  However, this report is a matter of public record and its 
distribution is not limited.  It also serves to disseminate information to the public as a reporting 
tool to help citizens assess government operations. 
 

 
BRIAN SONNTAG, CGFM 
STATE AUDITOR 
 
September 10, 2010 
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Independent Auditor’s Report on Financial 

Statements  
 

King County 
January 1, 2009 through December 31, 2009 

 
 
County Council and Executive 
King County 
Seattle, Washington 
 
 
We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, the aggregate discretely presented component units, each major fund 
and the aggregate remaining fund information of King County, Washington, as of and for the 
year ended December 31, 2009, which collectively comprise the County’s basic financial 
statements as listed on page 66.  These financial statements are the responsibility of the 
County’s management.  Our responsibility is to express opinions on these financial statements 
based on our audit.  We did not audit the financial statements of the Building Development and 
Management Corporations fund which represent 11 percent, -0.6 percent and 2 percent, 
respectively of the assets, net assets and revenues of the governmental activities, and 
6 percent, 0 percent and 0 percent, respectively, of the assets, net assets and revenues of the 
aggregate remaining fund information.  We also did not audit the financial statements of the 
Water Quality Enterprise Fund, a major fund, which additionally represents 66 percent, 
25 percent and 27 percent, respectively, of the assets, net assets and revenues of the business-
type activities.  Those financial statements were audited by other auditors whose report thereon 
has been furnished to us, and our opinion, insofar as it relates to the amounts included for the 
Building Development and Management Corporations and the Water Quality Enterprise funds, 
is based on the report of the other auditors. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  The financial statements of the Building 
Development and Management Corporations and Water Quality Enterprise funds were not 
audited in accordance with Government Auditing Standards.  An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements.  An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation.  We believe 
that our audit and the reports of the other auditors provide a reasonable basis for our opinions. 
 
In our opinion, based on our audit and the reports of the other auditors, the financial statements 
referred to above present fairly, in all material respects, the respective financial position of the 
governmental activities, the business-type activities, the aggregate discretely presented 
component units, each major fund and the aggregate remaining fund information of King 
County, as of December 31, 2009, and the respective changes in financial position and, where 
applicable, cash flows thereof, and the respective budgetary comparison for the General and 
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Public Health funds, for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report on our 
consideration of the County’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and 
other matters.  The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and 
should be considered in assessing the results of our audit. 
 
The management’s discussion and analysis on pages 67 through 83, infrastructure modified 
approach on pages 188 through 190 and information on postemployment benefits other than 
pensions on page 190 are not a required part of the basic financial statements but are 
supplementary information required by the Governmental Accounting Standards Board.  We 
and the other auditors have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the 
required supplementary information.  However, we did not audit the information and express no 
opinion on it.  
 
Our audit was performed for the purpose of forming opinions on the financial statements that 
collectively comprise the County’s basic financial statements.  The accompanying Schedule of 
Expenditures of Federal Awards is presented for purposes of additional analysis as required by 
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations.  This schedule is not a required part of the basic financial 
statements.  Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, in our opinion, based on our audit and the reports of 
the other auditors, is fairly stated, in all material respects, in relation to the basic financial 
statements taken as a whole. 
 

 
BRIAN SONNTAG, CGFM 
STATE AUDITOR 
 
September 10, 2010 
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Financial Section 

 
King County  

January 1, 2009 through December 31, 2009 
 
 
REQUIRED SUPPLEMENTAL INFORMATION 
 

Management’s Discussion and Analysis – 2009 
 
 

BASICFINANCIAL STATEMENTS 
 

Statement of Net Assets – 2009 
Statement of Activities – 2009 
Balance Sheet – Governmental Funds – 2009 
Statement of Revenues, Expenditures and Changes in Fund Balances – Governmental 

Funds – 2009 
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund 

Balances of Governmental Funds to the Statement of Activities – 2009 
Statement of Revenues, Expenditures and Changes in Fund Balance – Budget and 

Actual – General Fund – 2009 
Statement of Revenues, Expenditures and Changes in Fund Balance – Budget and 

Actual – Public Health Fund – 2009 
Statement of Net Assets – Proprietary Funds – 2009 
Statement of Revenues, Expenses and Changes in Fund Net Assets – Proprietary 

Funds – 2009  
Statement of Cash Flows – Proprietary Funds – 2009 
Statement of Fiduciary Net Assets – Fiduciary Funds – 2009 
Statement of Changes in Fiduciary Net Assets – Fiduciary Funds – 2009 
Statement of Net Assets – Component Units – 2009 
Statement of Activities – Component Units – 2009 
Notes to Financial Statements – 2009 

 
 
REQUIRED SUPPLEMENTAL INFORMATION 
 

Condition Assessments and Preservation of Infrastructure Eligible for Modified Approach 
– 2009 

Postemployment Healthcare Plan – Schedule of Funding Progress for the Plan – 2009 
 
 
SUPPLEMENTAL INFORMATION  
 

Schedule of Expenditures of Federal Awards – 2009 
Notes to the Schedule of Expenditures of Federal Awards – 2009 
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Federal Awards Received Directly From a Federal Agency or Indirectly Through a State Agency or Other Local Government

Grantor / Federal Award Total
Pass-Through Grantor CFDA Identification Current Year Notes

Program Title Number Number Expenditures

DEPARTMENT OF AGRICULTURE

School Breakfast Program

Indirect Assistance through Washington State
Office of Superintendent of Public Instruction

School Breakfast Program 10.553 17-001-6860 46,011

Program Total 46,011
National School Lunch Program

Indirect Assistance through Washington State
Office of Superintendent of Public Instruction

School Lunch Program 10.555 17-001-6860 82,153

Program Total 82,153
Special Supplemental Nutrition Program

For Women, Infants and Children

Indirect Assistance through Washington State
Department of Health

CC-FED WIC LOCAL REIMBURSEMENT 10.557 C14961 4,787,644
FED-WIC BREAST FEEDING 10.557 C14961 77,085

FED-WIC/FARMERS MARKET 10.557 C14961 5,954

Program Total 4,870,683

State Administrative Matching Grants for the 
Supplemental Nutrition Assistance Program

Direct Assistance

Basic Food Nutrition Education 10.561 C14961 521,948 (4)

Direct Assistance 521,948

Indirect Assistance through Washington State
Department of Health

CC-FED FSNE HEHA 10.561 C14961 13,566
CC-FED FSNE FRONTLINE 10.561 C14961 132,491 (4)

Hopelink - Basic Food Nutrition 10.561 04122-58186 123,872

Indirect Assistance 269,929

Program Total 791,877
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Grantor / Federal Award Total
Pass-Through Grantor CFDA Identification Current Year Notes

Program Title Number Number Expenditures

Schools and Roads - Grants to States

Title III 

Federal Forest Schools and Roads 10.665 PL 106-393 159,226
Federal Forest Schools and Roads 10.665 2009 805,066

Program Total 964,292

Urban & Community Forestry Program

Direct Assistance

Urban and Community Forestry Climate 10.675 2009-DG-11062765-032 1,140
Preparedness and Response

Program Total 1,140

Agency Total 6,756,156

DEPARTMENT OF COMMERCE

Pacific Coast Salmon Recovery - Pacific Salmon Treaty 
 Treaty Program

1,279,930
Indirect Assistance through WA State RCO 

Chinook Bend Levee Removal 11.438 06-2250 R 331,132
Camp Gilead Reconnection - Construction 11.438 07-1643 R 20,297

Salmon Federal Projects 11.438 07-1910 C 3,862
Salmon Federal Projects 11.438 06-2258 A 152,266
Salmon Federal Projects 11.438 08-2009 N 12,801

Lower Newaukum Restoration 11.438 04-1338 R 170,185
Piner Point 11.438 04-1335 A 21,517

Green River Restoration - Pautzke 11.438 07-1627 N 83,078
Green River Restoration - Pautzke 11.438 08-2093 61,213
Lower Boise Creek - Construction 11.438 05-1466 R 276,204

North Winds Intertidal Restoration #1 11.438 07-1664 R 316,304
Lower Cedar 11.438 08-1981 A 7,483

Program Total 1,456,342
Public Safety Interoperable 

Communications Grant Program

Indirect Assistance thru WA State Military Dept

South Loop Microwave Project 11.555 2007-GS-H7-0003 1,687,568

Program Total 1,687,568

Agency Total 3,143,910
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Grantor / Federal Award Total
Pass-Through Grantor CFDA Identification Current Year Notes

Program Title Number Number Expenditures

DEPARTMENT OF HOUSING 
AND URBAN DEVELOPMENT          

Community Development Block Grants
/Entitlement Grants

Direct Assistance

US Dept of HUD - CDBG 14.218 B-05-UC-53-0001 277,398        (3)
US Dept of HUD - CDBG 14.218 B-06-UC-53-0001 12,104          (3)
US Dept of HUD - CDBG 14.218 B-07-UC-53-0001 37,044          (3)
US Dept of HUD - CDBG 14.218 B-08-UC-53-0001 2,328,563     (3)
US Dept of HUD - CDBG 14.218 B-09-UC-53-0001 4,994,534     (3)

Program Total 7,649,643
Emergency Shelter Grants Program

Direct Assistance

US Dept of HUD - ESG 14.231 S-08-UC-53-0002 205,734 (3)

Program Total 205,734

Supportive Housing Program

Direct Assistance

Supportive Housing Program 14.235 WA01B700058 468,425 (4)
Supportive Housing Program 14.235 WA0055BOT000801 156,141 (4)
McKinney - Safe Harbor C4 14.235 WA01B700063 99,396 (3)

McKinney - Vietnam Veterans Leadership Program 9 14.235 WA01B700020 58,089 (3)
Mckinney -  Vietnam Veterans Leadership Program 10 14.235 WA0064B0T000801 3,323 (3)

McKinney - Hopelink 7 14.235 WA01B700015 15,342 (3)
McKinney - Hopelink 8 14.235 WA0030B0T000801 68,971 (3)
McKinney - Consejo 8 14.235 WA01B700047 55,865 (3)
McKinney - Consejo 9 14.235 WA0041B0T000801 96 (3)

McKinney - Safe Harbors C5 14.235 WA0050B0T000801 529 (3)
McKinney - Safe Harbors A7 14.235 WA01B700062 299,047 (3)

McKinney - Eastside Domestic Violence Program 8 14.235 WA01B700022 77,490 (3)
McKinney - Eastside Domestic Violence Program 9 14.235 WA0042B0T000801 172,143 (3)

Direct Assistance 1,474,857

Indirect Assistance through City of Seattle

HUD Supplemental Housing Grant 14.235 DA07-5431 1,187,264 (4)

Indirect Assistance 1,187,264

Program Total 2,662,121
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Grantor / Federal Award Total
Pass-Through Grantor CFDA Identification Current Year Notes

Program Title Number Number Expenditures

Shelter Plus Care

Direct Assistance

 Shelter Plus Care 14.238 WA0033C0T000801 427,888 (3)
 Shelter Plus Care 14.238 WA0034C0T000801 3,161,317 (3)
 Shelter Plus Care 14.238 WA19C931183 371,190 (3)
 Shelter Plus Care 14.238 WA01C700064 267,791 (3)
 Shelter Plus Care 14.238 WA01C700065 801,636 (3)
 Shelter Plus Care 14.238 WA01C700066 219,381 (3)
 Shelter Plus Care 14.238 WA01C50001 252,163 (3)

Program Total 5,501,366

Home Investment Partnership Program

Direct Assistance

HOME 14.239 M-06-DC-53-0200 33,892 (4)
HOME 14.239 M-07-DC-53-0200 228,679 (4)
HOME 14.239 M-08-DC-53-0200 2,531,052 (4)
HOME 14.239 M-09-DC-53-0201 3,547,669 (4)
HOME 14.239 M-09-DC-53-0202 106,025 (4)
HOME 14.239 M-09-DC-53-0200 8 (4)

Program Total 6,447,325

ARRA - Community Development Block Grant 
ARRA Entitlement Grants (CDBG-R)

Direct Assistance

ARRA-CDBG 14.253 B-09-UY-53-0001 6,882 (3), (5)

Program Total 6,882

ARRA - Homelessness Prevention and Rapid 
Re-Housing Program - (Recovery Act Funded)

Direct Assistance

 ARRA-HPRP-Federal 14.257 S09-UY-53-0002 27,136 (3), (5)

Direct Assistance 27,136

Indirect Assistance through Washington 
State Department of Commerce

 ARRA-HPRP-State 14.257 10-46111-612 23,533 (3), (5)

Indirect Assistance 23,533

Program Total 50,669
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Grantor / Federal Award Total
Pass-Through Grantor CFDA Identification Current Year Notes

Program Title Number Number Expenditures

Fair Housing Assistance Program
State and Local

Direct Assistance

HUD Fair Housing Assistance Program 14.401 FF-210-K-04-1005 12,208
HUD Fair Housing Assistance Program 14.401 FF-210-K-05-1005 5,299

Program Total 17,507

Healthy Homes Demonstration Grants

Indirect Assistance through Housing Authority
 of King County

Asthma Demo - Highline School District 14.901 WALHH0186-08 63,824

Program Total 63,824

Agency Total 22,605,071

DEPARTMENT OF THE INTERIOR

Fish, Wildlife and Plant Conservation
Resource Management

Indirect Assistance through National Fish & Wildlife Foundation

Big Spring Creek CE 15.231 2001-0402-024 50,000

Program Total 50,000

Fish and Wildlife Management Assistance 

Direct Assistance from US Fish & Wildlife Service

Conservation of Lk. Sammamish Kokanee 15.608 13410-8-J031 41,669

Direct Assistance 41,669
Indirect Assistance through National

 Fish and Wildlife Foundation

Green River Invasive Knotweed Control 15.608 2008-0053-025 33,797
Cedar River Invasive Knotweed Control 15.608 2008-0053-022 61,286

Innovative Restoration Design 15.608 2004-0228-027 26,508

Indirect Assistance 121,591

Program Total 163,260

Partners for Fish and Wildlife

Direct Assistance from US Fish & Wildlife Service

Partners for Fish and Wildlife Program 15.631 13410-8-J019 36,390
Partners for Fish and Wildlife Program 15.631 13410-9-J028 688

Program Total 37,078
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Grantor / Federal Award Total
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Program Title Number Number Expenditures

Historic Preservation Fund Grants-In-Aid

Indirect Assistance through Washington State 
Dept of Archaeology and Historic Preservation

Historic Preservation Fund Grants in Aid 15.904 FY10-61020-001 3,790

Program Total 3,790

Agency Total 254,128

DEPARTMENT OF JUSTICE

Juvenile Accountability Block Grants

Indirect Assistance through Washington State
Department of Social and Health Services

JRA - Juvenile Accountability Incentive Block Grant (JAIBG) 16.523 0663-98299 216,939

Program Total 216,939

Juvenile Justice and Delinquency Prevention -
Allocation to States

Indirect Assistance

Targeting Svcs to Reduce Status Offenders in Detn 16.540 I-300-00308 31,617
Targeting Svcs to Reduce Status Offenders in Detn 16.540 I-300-00109 30,624

Juvenile Detention Alternatives Initiative (JDAI) 16.540 I-100-00108 6,644
Juvenile Detention Alternatives Initiative (JDAI) 16.540 I-100-00509 5,000

Program Total 73,885

Victims of Child Abuse

Indirect Assistance through Washington State
  Administrative Office of the Courts

Diversity Implementation - CASA 16.547 WA10609 1,498
Diversity Implementation - CASA 16.547 WA10609-09-709-D2 10,000

Urban High Needs - CASA 16.547 WA10609-08-1208-U1 50,000
Urban High Needs - CASA 16.547 WA10609-09-1209-U2 141

Program Total 61,639

National Institute of Justice Research, 
 Evaluation, & Development Project Grants

Direct Assistance

Solving Cold Cases with DNA 16.560 2008-DNBX-K170 274,598

Program Total 274,598
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Edward Byrne Memorial State and Local Law Enforcement

Assistance Discretionary Grants

Direct Assistance

2007 Gang Abatement 16.580 2007-DD-BX-0599 161,793
2008 Gang Abatement 16.580 2008-DD-BX-0657 161,589

Direct Assistance 323,382

Program Total 323,382

Violence Against Women Formula Grants

Indirect Assistance through Washington State
Dept of Community, Trade, and Economic Development

SVAW/Improving CPS involving Domestic Violence 16.588 IAA09652 10,131
Stop Violence Against Women 16.588 2006-WF-AX-0076 5,594
Stop Violence Against Women 16.588 F09-31103-037 18,866
Stop Violence Against Women 16.588 2006-WF-AX-0076 26,607
Stop Violence Against Women 16.588 F09-31103-036 16,134

Program Total 77,332

Community Capacity Development Office

Indirect Assistance through Seattle Police Dept

Weed & Seed 16.595 2006WSQ60031 22,221

Program Total 22,221

State Criminal Alien Assistance Program

Direct Assistance

State Criminal Alien Assistance Program  (SCAAP) 16.606 2009-AP-BX-0739 1,310,025

Program Total 1,310,025
Community Prosecution and Project 

 Safe Neighborhoods 

Indirect Assistance thru WASPIC

Project Safe Neighborhoods 16.609 GANG-2007-02 67,157

Program Total 67,157
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Public Safety Partnership
and Community Policing Grants

Direct Assistance

COPS FY2007 Methamphetamine Initiative 16.710 2007-CKWX-0272 357,506
Safe Schools Initiative 2006 (PAL) 16.710 2006-CKWX-0756 21,973 (4)

Safe Schools Initiative 2008 (PAL 4) 16.710 2008-CKWX-0852 212,501 (4)

Direct Assistance 591,980

Program Total 591,980

Edward Byrne Memorial Justice 
Assistance Grant Program

Direct Assistance

Byrne Memorial Justice Assistance Grant 16.738 2006-DJ-BX-1183 23,449
Byrne Memorial Justice Assistance Grant 16.738 2007-DJ-BX-0935 93,574

Program Total 117,023

ARRA - Edward Byrne Memorial Justice 
Assistance - Grants to States & Territories

Indirect Assistance through Washington State
Department of Social and Health Services

ARRA JAG Drug Court 16.803 0963-68039 289,872 (5)

Indirect Assistance through Washington State
Department of Commerce

ARRA Special Emphasis Gang Initiative 16.803 F09-34721-421 16,406 (5)
ARRA Anti Gang Prosecution 16.803 F09-34721-410 97,137 (5)

Program Total 403,415

Agency Total 3,539,596
DEPARTMENT OF LABOR

WIA Adult Program

Indirect Assistance through Seattle-King County
Workforce Development Council

WIA Operator Consortium 17.258 O8KNG-302-OPR 101,888
WIA Operator Consortium 17.258 O9KNG-321-OPR 94,632

Program Total 196,520
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WIA Youth Activities 

Indirect Assistance through Seattle-King County
Workforce Development Council 475,662

WIA Out of School Youth-PY08/09 17.259 Y8KNG-502-WYO 610,153
WIA Out of School Youth-PY09/10 17.259 Y9KNG-103-WYO 559,852

WIA Out of School Youth Shoreline LCN PY09/10 17.259 Y9KNG-103-WYO 186,985
WIA In School Youth PY08/09 17.259 Y8KNG-503-WYI 246,619
WIA In School Youth PY09/10 17.259 Y9KNG-104-WYI 428,911

Program Total 2,032,520
ARRA - WIA Youth Activities 

ARRA WIA Out of School Youth 17.259 Y8KNG-821-WYO 1,002,942 (5)
ARRA WIA In School Youth 17.259 Y8KNG-820-WYI 553,916 (5)

Program Total 1,556,858
WIA Dislocated Workers

Indirect Assistance through Seattle-King County
Workforce Development Council

WIA Dislocated Worker Formula Program 17.260 D8KNG-201-WDW 857,560
WIA Dislocated Worker Formula Program 17.260 D9KNG-221-WDW 388,391

WIA Rapid Response Assistance 17.260 D8KNG-251-DWR 215,569
One Stop Enhancement Funds 17.260 X7KNG-750-ONE 2,588

WIA Incentive Framework 17.260 T9KNG-428-FRA 12,349
WIA Operator Consortium 17.260 O8KNG-302-OPR 203,776
WIA Operator Consortium 17.260 O9KNG-321-OPR 189,262

Program Total 1,869,495
ARRA - WIA Dislocated Workers

ARRA-WIA Dislocated Worker 17.260 D9KNG-251-DWR 458,765 (5)

Program Total 458,765

WIA Pilots, Demonstrations and Research Projects

Indirect Assistance through Seattle-King County
Workforce Development Council

WIA New Future PY08/09 17.261 Y7KNG-595-OFF 108,898
Youthful Offender Grant 17.261 Y7SUP-597-OFF 30,212
Youthful Offender Grant 17.261 Y9SUP-651-OFF 11,011

Program Total 150,121

Incentive Grants - WIA Section 503

Indirect Assistance through Seattle-King County
Workforce Development Council

WIA Pathway PY08-09 17.267 T7KNG-471-SEC 142,267

Program Total 142,267
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Youthbuild

Direct Assistance

Youthbuild Program 17.274 YB-16886-08-60-A-53 572,926

Program Total 572,926

Agency Total 6,979,472
DEPARTMENT OF TRANSPORTATION

Airport Improvement Program 

Direct Assistance

Airport IP (Runway 13R/ 31L Rehabilitation) 20.106 3-53-0058-31 509,644
Airport IP (Noise Sound Insulation Program) 20.106 3-53-0058-32 195,545
Airport IP (Runway 13R/ 31L Rehabilitation) 20.106 3-53-0058-33 (432,600)
Airport IP (Noise Sound Insulation Program) 20.106 3-53-0058-34 3,555,379

Airport IP (Taxiway Bravo Construction) 20.106 3-53-0058-35 20,959
Airport IP (Noise Sound Insulation Program) 20.106 3-53-0058-36 562,044

Airport IP (Taxiway Bravo Construction) 20.106 3-53-0058-37 708,775
Airport IP (Safety Management System) 20.106 3-53-0058-38 53,366
Airport IP (Taxiway Alpha Rehabilitation) 20.106 3-53-0058-39 482,305

Airport IP (Noise Mitigation for 87 Residences) 20.106 3-53-0058-40 760,304

Program Total 6,415,721

Highway Planning and Construction

Indirect Assistance through Washington State
Department of Transportation

Transportation Enhancement Program (Cultural Resources 
Protection Plan) 20.205 STPE-2017(093) 147,068

Green River Trail Phase II 20.205 CM-2017(108) 7,988
Hybrid Medium and Heavy Truck Acquisition 20.205 LA-6555 50,000

RSIP - NE Novelty Hill Road 20.205 RSIP-9917(013) 86,776
RSIP - SE Lake Holm Road 20.205 RSIP-9917(013) 100,821

Western Federal Lands Highway Planning 20.205 DTFH70-09-E-00007 1,150,011
2006 Emergency Relief - S 272nd St & Lake Fenwick 20.205 ER-0601(045) 9,791

2006 Emergency Relief - Simonds Rd NE 20.205 ER-0601(044) 294,437
Emergency Relief - Slide Repair Union Hill Rd 20.205 ER-0801(132) 390,707

2009 Emergency Relief - Woodinville Duvall Rd 20.205 ER-0902(408) 33,159
2009 Emergency Relief - Carnation Rd 20.205 ER-0902(409) 87,500

Federal Bridge Grant - Sunday Creek Bridge 20.205 BROS-2017(107) 639,752
Federal Bridge Grant - Bandaret Bridge 20.205 BRS-172N(001) 2,737,563

Federal Bridge Grant - Mt Si Bridge 20.205 BRS-B172(001) 625,540
STP/FAUS Road Grant - South Park Bridge 20.205 DBP-STPUL-1491(001) 2,177,431

STP/FAUS Road Grant - ITS @ Roxbury 20.205 CM-1147(012) 40,177
STP/FAUS Road Grant - 100 & 132 Ave ITS 20.205 CM-2085(004) 77,321

STP/FAUS Road Grant - Military Road S 20.205 STPE-1291(003) 190,067
STP/FAUS Road Grant - Woodinville-Duvall Rd 20.205 STPUL-2456(002) 1,064,975

Regional ITS Implementation Plan 20.205 ITS-2004(046) 130,055
STP/FAUS Road Grant - Avondale Novelty Hill Rd 20.205 ITS-2004(046) 162
STP/FAUS Road Grant - S 277 ST ITS & SR 167 20.205 ITS-2004(046) 110,400
STP/FAUS Road Grant - Avondale Novelty Hill Rd 20.205 ITS-2005(074) 240,374

STP/FAUS Road Grant - Juanita Woodinville 20.205 ITS-2005(074) 304,045
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STP/FAUS Road Grant - Safe Wildlife / Community 20.205 STPE-2094(001) 67,330

NWRM Collection Stabilization Center 20.205 STPE-2017(103) 948,000
2008 Historic & Scenic Corridor Inventory & Eval 20.205 STPE-2017(089) 58,845

Program Total 11,770,295
ARRA - Highway Planning and Construction

Indirect Assistance through Washington State
Department of Transportation

ARRA - HP&C  SW 98th St Phase I Pedestrian 20.205 ARRA-STPE-2017(090) 1,181,093 (5)

Program Total 1,181,093
Federal Transit Capital Investment Grants

Direct Assistance

FTA Capital Investment Grants 20.500 WA-03-0135 5,850
FTA Capital Investment Grants 20.500 WA-03-0235 1,099,875
FTA Capital Investment Grants 20.500 WA-03-0236 9,225,407
FTA Capital Investment Grants 20.500 WA-04-0021 305,266
FTA Capital Investment Grants 20.500 WA-04-0032 33,065
FTA Capital Investment Grants 20.500 WA-05-0047 75,777 (4)
FTA Capital Investment Grants 20.500 WA-04-0021 10,491,460 (6)
FTA Capital Investment Grants 20.500 WA-05-0051 5,000,000 (4)

Program Total 26,236,700
Federal Transit Formula Grants

Direct Assistance

Federal Transit Formula Grants 20.507 WA-90-X194 90,619
Federal Transit Formula Grants 20.507 WA-90-X209 51,184 (4)
Federal Transit Formula Grants 20.507 WA-90-X219 138,171
Federal Transit Formula Grants 20.507 WA-90-X254 272,811
Federal Transit Formula Grants 20.507 WA-90-X262 500,000
Federal Transit Formula Grants 20.507 WA-90-X321 104,732
Federal Transit Formula Grants 20.507 WA-90-X323 21,448
Federal Transit Formula Grants 20.507 WA-90-X363 170,956
Federal Transit Formula Grants 20.507 WA-90-X376 796,588
Federal Transit Formula Grants 20.507 WA-90-X380 185,920
Federal Transit Formula Grants 20.507 WA-90-X381 3,576,786
Federal Transit Formula Grants 20.507 WA-90-X405 359,720
Federal Transit Formula Grants 20.507 WA-90-X409 310,843
Federal Transit Formula Grants 20.507 WA-90-X443 44,357,144
Federal Transit Formula Grants 20.507 WA-90-X455 1,976,944
Federal Transit Formula Grants 20.507 WA-95-X005 426,399
Federal Transit Formula Grants 20.507 WA-95-X018 21,018
Federal Transit Formula Grants 20.507 WA-95-X028 357,907

Program Total 53,719,190

ARRA - Federal Transit Formula Grants
Direct Assistance

ARRA - Federal Transit Formula Grants 20.507 WA-96-X005 35,156,172 (4), (5)

Program Total 35,156,172
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 Public Transportation Research

Direct Assistance

5208 - TEA 21 ITS Integration 20.514 WA-26-0008 944,627
5313 Transportation Coop. Research 20.514 WA-26-0020 35,380

Program Total 980,007
Job Access Reverse Commute

Direct Assistance

 FTA- Jobs Access/Reverse Commute 20.516 WA-37-X001 115,662 (4)
 FTA- Jobs Access/Reverse Commute 20.516 WA-37-X021 23,886 (4)
 FTA- Jobs Access/Reverse Commute 20.516 WA-37-X034 38,561 (4)

Program Total 178,109

Agency Total 135,637,287

ENVIRONMENTAL PROTECTION AGENCY

Surveys, Studies, Research, Investigations, Demonstrations & 
Special Purpose Activities Relating to the Clean Air Act

Direct Assistance 

Northwest Hybrid Truck Consortium 66.034 XA-96041301-0 22,500 (4)

Program Total 22,500
Targeted Watersheds Grants

Targeted Watershed Grant

66.439 WS-96074801-0 773,056

Program Total 773,056
National Estuary Program

Indirect Assistance through WA Dept of Ecology

Toxic Steering Committee 66.456 C0900080 24,600

Program Total 24,600

Capitalization Grants for Clean Water 
State Revolving Funds

Indirect Assistance through Washington State
Department of Ecology

Barton CSO Control Project/Facilities Plan 66.458 SRF LOAN L0600013 186,319
Murray CSO Control Project Facilities Plan 66.458 SRF LOAN L0600014 166,525

North Beach CSO Control Project Facilities Plan 66.458 SRF LOAN L0600015 55,366

Program Total 408,210
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Capitalization Grants for Drinking Water 

State Revolving Funds

Indirect Assistance through Washington State
Department of Health

CC-Fed-Grp Drink H2O San Surv 66.468 C14961 4,000

Program Total 4,000
Beach Monitoring and Notification Program

Implementation Grants

Indirect Assistance through WA St Dept of Health

CC-FED-Beach Water Project 66.472 C14961 51,652

Program Total 51,652
Research, Development, Monitoring, Public

Education, Training, Demonstrations, and Studies 

Direct Assistance

Elevated Blood Lead Trends and Incidence Study 66.716 X8-960066101 36,819

Program Total 36,819
Brownfield Job Training Cooperative Agreements

Indirect Assistance through WA State Dept of Commerce

King County Job Training 66.815 JT-96069401-0 103,402

Program Total 103,402
Brownfield Assessment and Cleanup Cooperative Agreements

Direct Assistance 

Brownfields Assessment Grant 66.818 BF 960153-02-0 227,500
Meth Drug Lab Envtl Assessment 66.818 BF 97093401-0 (Cooperative) 52,970

Program Total 280,470

Agency Total 1,704,709
DEPARTMENT OF ENERGY

ARRA - Energy Efficiency and Conservation Block Grant 
Program (EECBG)

Direct Assistance

ARRA-EECBG Senior City Affordable Housing 81.128 DE-EE0000-854 228,053 (5)
ARRA-EECBG Black River Bldg LEED upgrades 81.128 DE-EE0000-854 2,179 (5)

ARRA-EECBG 81.128 DE-EE0000-854 24,591 (5)

Program Total 254,823

Agency Total 254,823
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DEPARTMENT OF EDUCATION

Safe and Drug-Free Schools and Communities

Indirect Assistance through WA State Dept of Commerce

    Community Mobilization Program 84.186 M08-66100-117 100,387 (4)

Program Total 100,387

Agency Total 100,387

U.S. ELECTION ASSISTANCE COMMISSION

Help America Vote Act Requirements Payments

Indirect Assistance through the Office of the Secretary of State

HAVA Amendment 1 - DAVE 90.401 G - 2842 144,232
HAVA Amendment 2 - EMVR 90.401 G - 2842 234,785

HAVA Amendment 5 - Elections Ombudsman 90.401 G - 2842 22,859
HAVA Amendment 8 - Mail Ballot Tracking 90.401 G - 2842 429,240
HAVA Amendment 9 - Tabulation Upgrade 90.401 G - 2842 760,781

HAVA Amendment 12 - Voter Education & Outreach 90.401 G - 2842 410,192
HAVA Amendment 13 - County Education Fund 90.401 G - 2842 19,164

HAVA Amendment 15 - Mobile RVC's  90.401 G - 2842 3,243

Agency Total 2,024,496

DEPARTMENT OF
HEALTH AND HUMAN SERVICES

Indirect Assistance through the National Association
of County & City Health Officials 

Medical Reserve Corps Small Grant Program

Capacity Bldg - Local MRC 93.008 MRC090503 5,000

Program Total 5,000

Innovations in Applied Public Health Research

Indirect Assistance through Univ of Washington

SMS Text Messaging 93.061 581718 208,114
UW-NWPERRC-CDC COTPER 93.061 583747 39,359

CDC Hier-Sub 93.061 5PO1CD000249-02 33,656

Program Total 281,129

Public Health Emergency Preparedness

Indirect Assistance through WA St Dept of Health

CC-FED-PHEPR H1N1 93.069 C14961 2,518,937
CC-FED-PHEPR LHJ Funds 93.069 C14961 1,312,470

Program Total 3,831,407
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Healthy Marriage Promotion & Responsible Fatherhood Grants

Direct Assistance 

Circle of Parents 93.086 90FR0098 58,841

Program Total 58,841

Environmental Health 

Direct Assistance from National Institute of  
Environmental Health Sciences

Home Base (Asthma Support & Educ for Adults) 93.113 1R01ES014583-01A1 484,813

Program Total 484,813

Project Grants and Cooperative Agreements
for Tuberculosis Control Programs

Indirect Assistance through Washington State
Department of Health

CC-FED Tuberculosis Control/Elimination 93.116 C14961 478,536

Indirect Assistance through US Dept of Commerce
Office of General Counsel

DEATH REVIEW DHHA 93.116 E2465A-1 11,525

Program Total 490,061

Acquired Immunodeficiency Syndrome (AIDS) Activity

Direct Assistance 

NIH Natl Lib of Med - AIDS Information Outreach Project 93.118 HHSN276200700275P 19,310

Program Total 19,310
Centers for Research and Demonstration

for Health Promotion and Disease Prevention

Indirect Assistance through CDC & UW

Physical Policy Research Network (PAPRN) 93.135 960466 2,250
UW - Older Adults - ARCNW 93.135 UW # 295315 7,121

Indirect Assistance through WA St Dept of Health

CC-FED-CDC COLON SCREEN 93.135 C14961 123,227

Program Total 132,598

_________________________________________________________________________________________________________ 
                                                                              Washington State Auditor's Office 
                                                                                                       205



KING COUNTY, WASHINGTON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended December 31, 2009

Schedule 16

The accompanying Notes to the Schedule of Expenditures are an integral part of this schedule

Grantor / Federal Award Total
Pass-Through Grantor CFDA Identification Current Year Notes

Program Title Number Number Expenditures
Projects for Assistance in Transition

from Homelessness (PATH)

Indirect Assistance through Washington State
Department of Social and Health Services

MH-McKinney-PATH 93.150 0969-73210 28,213 (4)
MH-McKinney-PATH 93.150 0969-73214 31,580 (4)
MH-McKinney-PATH 93.150 0869-47477 88,199 (4)
MH-McKinney-PATH 93.150 0869-47478 94,284 (4)

Program Total 242,276

Coordinated Services and Access to Research
for Women, Infants, Children, and Youth

Direct Assistance

Title IV Services HRSA - AIDS - PEDS 93.153 5 H12 HA 00045-18-01 822,735 (4)

Program Total 822,735

Family Planning Services

Indirect Assistance through Washington State
Department of Health

CC-FED-TX RX Contraception 93.217 C14961 5,592
CC-FED FP TX Supp Seattle 93.217 C14961 78,480

CC-FED-FP Title X 93.217 C14961 446,231
CC-FED-FP TX EXPANSION 93.217 C14961 142,452

Program Total 672,755
Consolidated Health Centers -
Health Care for the Homeless 

Direct Assistance

FED 330H-Healthcare for the Homeless 93.224 H80CS00056-07-01 2,015,686 (4)

Program Total 2,015,686

Substance Abuse and Mental Health Services - 
Projects of Regional and National Significance

Direct Assistance

Adolescent Treatment 93.243 1H79TI020847-01 29,790

Direct Assistance 29,790
Indirect Assistance

CC-FED-TA- SBH DSHS MLKTH 93.243 C14961 15,001

Indirect Assistance 15,001

Program Total 44,791
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Immunization Grants

Indirect Assistance through Washington State
Department of Health

CC-FED-Immunization 317      93.268 C14961 126,669
CC-FED-Immunization VFC 93.268 C14961 18,062
Child Profile - Fed Imms - $$ 93.268 N13255 1,128,393

CC-FED-Immunization AFIX      93.268 C14961 356,727 (4)

Program Total 1,629,851
Substance Abuse and Mental Health Services - 

Access to Recovery

Indirect Assistance through WA State Department of 
Social and Health Services

CSAT - Access to Recovery 93.275 0763-20314-9503 749,194 (4)
CSAT - Access to Recovery 93.275 0963-68039 377,446 (4)
CSAT - Access to Recovery 93.275 0963-73587 409,295 (4)

Program Total 1,535,935

Centers for Disease Control and Prevention
Investigations and Technical Assistance

Direct Assistance

CDC - Colorectal Cancer Screening 93.283 U55/CCU025048 448,131
CDC - Chronic Disease 93.283 U58/DPO23330-06 80,711

CDC - REACH US 93.283 1U58DP001058-02 383,512 (4)

Direct Assistance 912,354

Indirect Assistance through Washington State
Department of Health

CC-FED-PH Emergency Prep. 93.283 C14961 1,767,470 (4)
DOH-PRIV BRST CA PREV FND 93.283 C14961 130,307

CC-FED-PAN FLU Prepr 93.283 C14961 239,571
CC-FED-VARHS HIV RESIST 93.283 C14961 152,811

CC-FED Tobacco CDC       93.283 C14961 128,543
CHILD PROFILE - FED ITEIP 93.283 N13255 8,982

CC FED-AMISA HIV INTEGR SURV 93.283 C14961 69,930
CC-FED-NW STROKE NETWROK 93.283 C14961 28,167
CC-FED-CDC ONLINE DISPATCH 93.283 C14961 6,500

CC-FED-DOH-WBCHP 93.283 C14961 1,400,452
 

Indirect Assistance 3,932,733
Indirect Assistance through

National Association of County & City Health Officials

NACCHO ADVANCED ASSESSMENT 93.283 2008-100105; 2009-100105 452,466

Indirect Assistance 452,466

Program Total 5,297,553
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Minority Health and Health Disparities

 Research

Direct Assistance from Neighborhood House

Partnership for Healthy Living - Margin 93.307 1R24MD002768-01 70,168

Program Total 70,168

Child Support Enforcement

Indirect Assistance through WA State Department of 
Social and Health Services

DSHS - Child Support Enforcement - Incentive Pay 93.563 75-1501-0-1-609 2,534,271
DSHS - Child Support Enforcement 93.563 75-1501-0-1-609 501,318
DSHS - Child Support Enforcement 93.563 75-1501-0-1-609 3,870,428
DSHS - Child Support Enforcement 93.563 75-1501-0-1-609 754,738
DSHS - Child Support Enforcement 93.563 75-1501-0-1-609 347,726

Program Total 8,008,481

Child Care and Development Block Grant

Indirect Assistance through Washington State
Department of Health

CC-FED HCCW Infant/Toddler 93.575 C14961 135,000

Program Total 135,000

Head Start

Indirect Assistance through Children's Home Society

 CHSW/Early Headstart 93.600 CHS-EHS 22,245
 CHSW/Early Headstart 93.600 CHS-EHS 7,415
Birth to Five Headstart 93.600 2009 1,560

Program Total 31,220

Voting Access for Individuals with Disabilities

Indirect Assistance through Office of Secy of State

Collaborative Disab. Educational Outreach 93.617 G-3981 20,018
Accessibility Grants Coordinator 93.617 G-4157 14,000

Underserved Accessibility Project 93.617 G-4158 45,000

Program Total 79,018

ARRA -  Health Center Integrated Services Development Initiative

Direct Assistance 

HHS-HRSA-ARRA-STIMULUS 93.703 H8BCS11886 & C81CS13768 93,057 (5)
HHS-HRSA-ARRA-STIMULUS 93.703 H8BCS11886 & C81CS13768 52,073 (5)

Program Total 145,130
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Medical Assistance Program

Indirect Assistance through Washington State
Department of Social and Health Services

JHS CJ INITIATIVE 93.778 0563-75745 92,431
DSHS-Local Reimb Mam Exp 93.778 0563-75745 13,880,007 (4)

Title XIX - Medicaid Administrative Match 93.778 0563-75892-02 1,145,501

Program Total 15,117,939

Cardiovascular Diseases Research

Indirect Assistance through NIH & UW

AED Home Training Study for High Risk Patients 93.837 871430 64,419
ROC Website Training Modules 93.837 UW PO # 118717 7,750

CV Health Research 93.837 530420; RO1HL088456 25,373

Program Total 97,542

Allergy, Immunology and Transplantation Research

Indirect Assistance through NIH Infectious 
Diseases Research Institute

STD Expedited Partner Treatment 93.855 2009 60,327
IDRI Study 93.855 2009 3,137

Program Total 63,464

Microbiology and Infectious Diseases Research

Indirect Assistance through NIH

Regional RCE: Emergency Response Plan 93.856 374727; 374719 164,365

Program Total 164,365

National Bioterrorism Hospital Preparedness Program

Direct Assistance

ASPR Partnership Program fed 93.889 HFPEP7011-01-00 107,283

Direct Assistance 107,283
Indirect Assistance thru WA State Dept of Health

CC-FED-PHEPR HOSP PAN FLU 93.889 C14961 91,454
CHILD PROFILE - OTHER FED FUNDS 93.889 C14961 46,000

CC-FED-PHEPR HC SYSTEM 93.889 C14961 761,720

Indirect Assistance 899,174

Program Total 1,006,457
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HIV Emergency Relief Project Grants

Direct Assistance

HRSA Ryan White-Title I  AIDS-I-S 93.914 5 H89 HA00022 242,585
HRSA Ryan White-Title I  AIDS-I-S 93.914 H3MHA08438A0 6,950,684 (4)

Program Total 7,193,269

HIV Prevention Activities - Health Department Based

Indirect Assistance through Washington State
Department of Health

JHS HIV PREVENTION 93.940 C14961 7,043
CC-FED HIV/AIDS Contracts 93.940 C14961 1,087,231 (4)

Program Total 1,094,274

Human Immunodeficiency Virus (HIV) / Acquired
 Immunodeficiency  Virus Syndrome (AIDS) Surveillance

Indirect Assistance through Washington State
Department of Health

CC FED-HIV Never In Care 93.944 C14961 105,635 (4)
CC-FED HIV Morbid Monitor 93.944 C14961 341,744

CC Fed Behavioral Surveillance 93.944 C14961 472,833
CC-FED-Estimated HIV 93.944 C14961 280,074

Program Total 1,200,286

Block Grants for Community Mental Health Services

Indirect Assistance through Washington State
Department of Social and Health Services

MIO-CTP 93.958 0769-22814 173,333 (4)
MH-Federal Block Grant 93.958 0869-48540 1,264,690 (4)
MH-Federal Block Grant 93.958 0969-73246 437,463 (4)

Program Total 1,875,486

Block Grants for Prevention and Treatment
of Substance Abuse

Indirect Assistance through Washington State  
Department of Social and Health Services

SAPT Grant in Aid 93.959 0763-20314-9503 4,651,796 (4)
SAPT Grant in Aid 93.959 0963-68039 1,359,292 (4)

Program Total 6,011,088
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Preventive Health Services - Sexually Transmitted 

Diseases Control Grants

Indirect Assistance through Washington State
Department of Health

CC-FED STD SSUN 93.977 C14961 121,327 (4)
Fed-STD-Chlamydia 93.977 C14961 221,860 (4)

FED-STD-CSPS 93.977 C14961 277,297 (4)
CC-FED-Syphilis Elimination 93.977 C14961 318,782 (4)
CC-FED-STD CHLAM EVAL 93.977 C14961 37,433 (4)

Program Total 976,699
Cooperative Agreements for State-Based Diabetes Control

 Programs and Evaluation of Surveillance Systems

Indirect Assistance through Washington State
Department of Health

CC-FED-CDC Diabetes Prevention 93.988 C14961 20,375 (4)

Program Total 20,375

Preventive Health and Health Services Block Grant

Indirect Assistance through Washington State
Department of Health

CC-FED PHBG LHD Preventive Health 93.991 C14961 62,500

Program Total 62,500

Maternal and Child Health Services
Block Grant to the States

Indirect Assistance through Washington State
Department of Health

CC-FED AIDS SURVEILLANCE 93.994 C14961 421,431
CC-FED MCHBG MCH         93.994 C14961 1,020,745

CC-FED CSHCN MCHBG 93.994 C14961 2,925
Child Profile - Fed MCHBG 93.994 N13255 41,496

CC-FED-School Based Health 93.994 C14961 73,981
CC-FED-MIH Prenatal ORMSS 93.994 C14961 7,000

Program Total 1,567,578

Adolescent Family Life Demonstration Projects

Indirect Assistance through CHILDREN'S HOME SOCIETY

CHSW/Next Generation 93.995 CHSW-Next Gen 22,586
CHSW/Next Generation 93.995 CHSW-Next Gen 9,886

Program Total 32,472

Agency Total 62,517,552
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DEPARTMENT OF HOMELAND SECURITY

Boating Safety Financial Assistance

Indirect Assistance through WA State Military Department
of Emergency Management

FY 2010 Special Emphasis Boating Grant 97.012 2009-39 40,555
Lake Sammamish Boat and Equipment 97.012 IAA 2008-29 49,166

Program Total 89,721

Flood Mitigation Assistance

Indirect Assistance through WA State Military Department

2007 FMA Structural Elevation Projects 97.029 E08-076 285,784

Program Total 285,784

Disaster Grants - Public Assistance 
(Presidentially Declared Disasters)

Indirect Assistance through WA State Military Department

County Wide Debris Drop-off - Flood 97.036 033-99033-00/D09-049 60,413
County Wide Debris Drop-off - Flood 97.036 033-99033-00/D09-049 218,590

Presidentially Declared Disasters 97.036 033-99033-00 44,073
FEMA Event 1671 97.036 PW 376 18,427
FEMA Event 1671 97.036 PW 485 11,894
FEMA Event 1671 97.036 PW 517 13,966
FEMA Event 1734 97.036 PW 521 19,425
FEMA Event 1817 97.036 PW 1380 2,089
FEMA Event 1817 97.036 PW 1660 3,040
FEMA Event 1817 97.036 PW 1696 2,640
FEMA Event 1817 97.036 PW 1703 20,006
FEMA Event 1817 97.036 PW 1714 11,864
FEMA Event 1817 97.036 PA-10-WA-1817-PW 89,106
FEMA Event 1817 97.036 PW 1714 11,864
FEMA Event 1817 97.036 PW 1874 3,735
FEMA Event 1817 97.036 PW 1875 5,268
FEMA Event 1817 97.036 PW 1634 328,230
FEMA Event 1817 97.036 PW 1661 79,798

Presidentially Declared Disasters 97.036 FEMA Event 1671 594
Presidentially Declared Disasters 97.036 FEMA Event 1671 79,857
Presidentially Declared Disasters 97.036 FEMA Event 1817 1,844,546
Presidentially Declared Disasters 97.036 FEMA Event 1825 973,022
Presidentially Declared Disasters 97.036 FEMA Event 1825 64,632

FEMA Event 1817 97.036  033-99033-00 144,316
Presidentially Declared Disasters 97.036 FEMA-1817-DR-WA 5,167

Indirect Assistance 4,056,562

Program Total 4,056,562
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Hazard Mitigation Grant

Indirect Assistance through WA State Military Department

FEMA Event 1671 97.039 E09-092 406,945
FEMA Event 1734 97.039 E09-219 155,164

Johnson Pond Embankment Stabilization & Improv 97.039 E09-130 131,086

Program Total 693,195

Emergency Management Performance Grants

Indirect Assistance through Washington State
Military Department Emergency Management

FFY07 Emergency Preparedness Program 97.042 E08-314 275,321
FFY09 Emergency Preparedness Grant Program (EMPG) 97.042 E09-253 123,967

Program Total 399,288
Port Security Grant Program

Indirect Assistance via Washington State Patrol

Marine SWAT Equipment 97.056 C080631FED 36,563

Program Total 36,563

Homeland Security Grant Program

Indirect Assistance through WA State Patrol and Seattle Police 
Dept

SPD - UASI 97.067 E09-314 4,439

Indirect Assistance through WA State
Military Department Emergency Management

FFY 07 UASI 97.067 E08-102 520,236 (4)
FFY 07 SHSP 97.067 E08-196 1,537,166 (4)

FFY 07 Citizen Corps Program (CCP) 97.067 K298 24,781
FFY08 State Homeland Security Grant Program (SHSP) 97.067 E09-178 644,507

FFY08 Urban Areas Security Initiative (UASI) 97.067 E09-165 271,679
FFY 06 Citizen Corps Program (CCP) 97.067 OFM 880-07 36,674 (4)

FFY 06 UASI 97.067 E07-144 3,892 (4)
FFY 06 SHSP 97.067 E07-174 293,403 (4)

FFY06 State Homeland Security Grant Program - Supplemental 
Grant (SHSP-Supplemental) 97.067

E10-103
82,211 (4)

Program Total 3,418,988
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Law Enforcement Terrorism Prevention Program

Indirect Assistance through WA Military Department

LETPP - Donning & Doffing Drill 97.074 FY07-LETPP-005 717

Indirect Assistance through WA State Patrol

FFY 07 LETPP 97.074 C080641FED 910,721

Program Total 911,438
Rail and Transit Security Grant Program

Indirect Assistance through Washington State
Military Department Emergency Management

FFY06 Transit Security Grant Program 97.075 E07-299 0
FFY06 Transit Security Grant Program 97.075 E08-059 0

Program Total 0

Buffer Zone Protection Program

Indirect Assistance through Washington State
Military Department Emergency Management

FFY 05 UASI 97.078 E06-373 0
FFY 05 UASI 97.078 E06-374 0

Program Total 0

Agency Total 9,891,539

Federal Total 255,409,127
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Notes to the Schedule of Expenditures of Federal Financial Assistance 
For the Year ended December 31, 2009 

 
 
(1) Basis of Accounting.  The Schedule of Expenditures of Federal Awards is prepared on the 
same basis of accounting as the county's financial statements. The county's financial 
statements are prepared on a modified accrual or full accrual basis, depending on the type of 
fund. 
 
(2)  Program Costs. The amounts shown as current year expenditures represent only the 
federal portion of program costs. The full cost may include state or local funds in addition to the 
amounts shown. 
 
(3)  These programs generate income used to cover expenses.  Current year expenditures may 
include transfers between programs or repayments of float loans. 
 
(4)  Amounts awarded to subrecipients - Included in the total amount expended for this program 
are funds passed through to a subrecipient that administered its own project. 
 
(5) American Recovery and Reinvestment Act (ARRA) of 2009 - Expenditures for this program 
were funded by ARRA. 
 
(6) Net sales proceeds from Redmond Park and Ride originally funded, in part, with FTA funds. 
Sale & proceed followed requirements as outlined in FTA Circular 5010.1D 2(j) C(3). FTA 
approval of capital project that proceeds reduced total project cost was formally approved in 
application WA040021. 
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ABOUT THE STATE AUDITOR'S OFFICE                   
 
 
The State Auditor's Office is established in the state's Constitution and is part of the executive 
branch of state government.  The State Auditor is elected by the citizens of Washington and serves 
four-year terms. 
 
Our mission is to work in cooperation with our audit clients and citizens as an advocate for 
government accountability.  As an elected agency, the State Auditor's Office has the independence 
necessary to objectively perform audits and investigations.  Our audits are designed to comply with 
professional standards as well as to satisfy the requirements of federal, state, and local laws. 
 
The State Auditor's Office employees are located around the state to deliver our services effectively 
and efficiently.   
 
Our audits look at financial information and compliance with state, federal and local laws on the part 
of all local governments, including schools, and all state agencies, including institutions of higher 
education.  In addition, we conduct performance audits of state agencies and local governments and 
fraud, whistleblower and citizen hotline investigations.   
 
The results of our work are widely distributed through a variety of reports, which are available on 
our Web site and through our free, electronic subscription service.  We continue to refine our 
reporting efforts to ensure the results of our audits are useful and understandable.  
 
We take our role as partners in accountability seriously.  We provide training and technical 
assistance to governments and have an extensive quality assurance program. 
 
 
State Auditor Brian Sonntag, CGFM 
Chief of Staff Ted Rutt 
Deputy Chief of Staff Doug Cochran 
Chief Policy Advisor Jerry Pugnetti 
Director of Audit  Chuck Pfeil, CPA 
Director of Special Investigations Jim Brittain, CPA 
Director for Legal Affairs Jan Jutte, CPA, CGFM 
Director of Quality Assurance Ivan Dansereau 
Local Government Liaison Mike Murphy 
Communications Director Mindy Chambers 
Public Records Officer Mary Leider 
Main number (360) 902-0370 
Toll-free Citizen Hotline (866) 902-3900 
 
Website www.sao.wa.gov 
Subscription Service                          https://www.sao.wa.gov/EN/News/Subscriptions/ 
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